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Introduction

Livestock Auction Markets are regulated by the Packers and Stockyards Act
(PSA), 1921, and the regulations, as amended and supplemented.

Auction markets play an integral role in the purchase and sale of livestock in the
United States. Livestock auction markets are officially defined as “market
agencies selling, in commerce, livestock on a commission basis” or “furnishing
stockyard services.”

A stockyard owner is “engaged in the business of conducting or operating a
stockyard.”

For the purposes of this Basic Procedures Manual, livestock auction markets will
be simply referred to as “auction markets” or “markets.” In the U.S. livestock
industry, they are also commonly known as “sale barns, sales barns, the sale,
and the barn.”

This manual is not intended to be technical in nature. Rather, it is to provide
simple guidelines to help livestock auction markets comply with the PSA.

This Basic Procedures manual is intended as a tool to help auction markets
understand the requirements for compliance with the P&S Act and regulations. It
is not a substitute for professional advice. Readers should consult their attorney,
accountant, or other advisers for individual guidance.
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section 1 - Posting a Market

A stockyard is “....any place, establishment, or facility commonly known as
stockyards, conducted, operated, or managed for profit or non-profit as a public
market...consisting of pens, or other enclosures, and their appurtenances, in
which live cattle, sheep, swine, horses, mules, or goats are received, held, or
kept for sale or shipment in commerce.” All auction “facilities” that meet the
definition of a “stockyard” must be posted.

v/ SUBMIT: “Information to be Supplied in Connection With
Posting a Stockyard.” (Form P&SP-1200; instructions I'orm
P&SP-1200-1.)

The “physical” facility is posted, with a “posting sign” affixed to the facility in
“plain view of the public.” The facility remains posted until such time as it can
no longer be used as a stockyard. P&SP issues a notice in the Federal Register
of its intent to “depost” the facility. (Example: A stockyard would be deposted
when the entire structure is leveled to build a strip mall.)

Today, very few new facilities are posted. When a market is sold, new owners
take over at an existing facility, where only the name and ownership changes.

v SUBMIT: “Change of Name of Posted Stockyard,” must be filed
with the appropriate regional office. (Form P&SP-1300;
instructions Form P&SP-1300-1. )




section 2 — Records Preparation & Retention

Auction markets must maintain books and records that disclose the full
nature of each transaction.

All invoices and account of sale should show the name and address of the
buyer and seller or some designation (i.e. buyer numbers, seller numbers)

that can be traced to a master list.

All order buyers should be shown on the purchases invoices in case there
is a bond claim against the order buyer.

Records should be maintained for a period of two full years plus the
current operating year.

Records must be dated correctly.

The market must designate market support purchases.

If records are inadequate (they do not disclose all transactions), P&SP
can file a complaint and prescribe the manner and form in which records
must be kept.




section 3 - Registration & Bonding Requirements

Registration Requirements

Before it can conduct business, an auction market must register with P&SP.

v/ SUBMIT: “Application for Registration.” (Form P&SP-1000;
instructions Form P&SP-1000-i.)

Some states license auction markets or charge operating fees. A state license is
not a substitute for registering with P&SP. The individual state should be
contacted for details.

Bonding Requirements

Markets operating under the jurisdiction of the PSA must file a “Condition
Clause 1” surety bond or a bond equivalent. If the market fails to pay livestock
sellers, claims can be filed against the bond (or equivalent).

The amount of bond required is based on the firm’s annual volume and the
number of sale days. The minimum amount of bond (or equivalent) allowed is
$10,000. Some states require larger minimums.

v/ SUBMIT: “Bond Required of Livestock Market Agencies,
Dealers, and Packers.” (Form P&SP-2000; instructions Form
P&SP-2000-1.)

—OR—
P&SP allows entities to fulfill the bonding requirement with two alternatives.
The market can utilize a Trust Fund Agreement (TFA), which is secured by

funds deposited into an FDIC-insured bank account—usually in a certificate of
deposit.

v SUBMIT: “Trust Fund Agreement in Lieu of Bond.” (Form
P&SP-2200; instructions Form P&SP-2200-1. )




—OR—

The other acceptable option is a Trust Agreement (TA), secured by an

“Irrevocable, Transferable, Standby Letter of Credit” (LOC).

v' SUBMIT: “Trust Agreement for Use With One or More Standby
Letters of Credit.” (Form P&SP-2300; instructions Form
P&SP-2300-1.)

—PLUS—

v/ SUBMIT: “Irrevocable, Transferable, Standby Letter of Credit.”
(Form P&SP-2600; instructions Form P&SP-2600-i.)

A standby Letter of Credit is, simply, funds held in an FDIC-insured bank,

which can only be used to pay claims if the market fails to pay for livestock.

If the market’s Condition Clause 1 bond needs minor changes, a bond rider can

be used.

v' SUBMIT: “Rider for General Use With Bond. (Form P&SP-
2100; instructions Form P&SP-2100-i.)

Minor changes in TFA’s or TA’s can also be handled using a rider.

v SUBMIT: “Rider for General Use with a Trust Fund Agreement or
Trust Agreement. (Form P&SP-2400; instructions FForm P&S P-
2400-1. )

There are specific forms to terminate a TA or TFA.

v SUBMIT: “Termination of Trust Agreement or Trust Fund
Agreement.” (Iorm P&SP-2500; instructions Form P&SP-
2500-1.)




section 4 — Weighing Livestock

Much of the livestock sold through auction markets is sold “based on weight.”
Livestock scales must be installed, maintained, and operated to ensure accurate
weights. Scales must be tested twice annually (at approximately 6-month
intervals) by a state agency and/or private scale company, on P&SP’s scale test
form. The semi-annual scale tests must be submitted to P&SP.

v SUBMIT: “Livestock Scale Test Report.” (Form P&SP-4200;
instructions Form P&SP-4200-i.)

The weighmaster must follow the procedures on the P&SP-15 handout, which
should be posted near the livestock scale. Each weighmaster should sign a
Weigher’s Acknowledgement, which verifies an understanding of P&SP’s
weighing requirements. Weighmasters should take their time to ensure that a
stable weight is available before registering the “pay weight.”

v SUBMIT: “Weigher’s Acknowledgement and Agreement for
Weighing Livestock.” (Form P&SP-4000; instructions Form
P&SP-4000-1.)

The weight tickets at every market should include:

» The name and location of the “weighing agency” (market).

» The date of weighing.

» The name of the buyer and seller/consignor, or a designation
which can readily identify them.

The number of head weighed.

The kind of livestock weighed.

The actual weight of each draft.

The name, initial, or number of the weighmaster (or if required

YV VVY

by state law, the signature of the weigher).
Other critical weighing requirements (listed on the P&SP-15) are:

» The weighmaster must re-balance the scale every 15 drafts or 15 minutes—
WHICHEVER COMES FIRST.
» The weighmaster must re-balance the scale between heavy and light

loads.
» The weighmaster must be qualified to operate the scale.




section 5 - Custodial ChecKing Account

One of the critical duties of an auction market is to maintain the integrity of its
custodial checking account.

» Each livestock auction market is required to establish and maintain a
separate bank account, known as the “custodial account.”

» The custodial account must be maintained in an FDIC-insured bank.

» The custodial account checks, bank statements, and deposit records must
be designated as “Custodial Account for Shippers’ Proceeds.”

» The custodial account is a trust account. The market has a fiduciary
responsibility to maintain the account. The money in the account does
not belong to the market—it belongs to livestock sellers.

> All proceeds from the sale of consigned livestock must be deposited into
the custodial account.

> All payments to livestock sellers must be paid out of the custodial
account.

> Auction markets can only withdraw funds from the custodial account for:

O Net proceeds due to consignors.

O Lawful charges against the consignment of livestock (i.e. veterinary
charges and brand inspection fees).

O Amount due to the market as compensation for its services (selling
commissions).

» Non-livestock items should not be paid from the custodial account (i.e.

tack).

» The bank cannot withdraw funds from the custodial account.
Agreements can be made with the bank to automatically deposit funds
into the account as needed, but the auction market must control payment
back to the bank.

> The market should reconcile the custodial account at least once a month.




» The market should maintain adequate reconciliation records, including:

O An outstanding check list.
O Receivable records.
O Voided custodial checks.

A common violation enforced by P&SP is the misuse of custodial account funds.
When a buyer fails to timely pay for livestock purchases, there is an immediate

impact on the seller’s financial condition.

A market must deposit funds into the custodial account as follows:

» Close of the next business day following the sale:

O Purchases made by the market itself.
O Purchases made by any owner, officer, or employee.
O Purchases made by any “credit” buyer.

" [If these classes of buyers do not pay for livestock
by “close of the next business day following the
sale,” the market itself must cover the purchases.
An amount equal to the uncollected proceeds
must be deposited into the custodial account.
These funds may come from the market’s
operating account or from personal accounts.

> By the seventh day following the sale:

O Any remaining uncollected receivables, regardless of the
buyer. This process is often referred to as “reimbursing the
custodial account.”

> The market must deposit these funds—whether it has actually
collected the proceeds or not.

» (Reconciling the custodial account regularly—using the system that P&SP
uses—will help a market stay abreast of its custodial account. A model

custodial reconciliation system is found in the APPENDIX.)




section 6 — Prompt Payment ior Livestock

» As previously noted, there are specific requirements regarding the due
dates for livestock payments.

O The market’s owner(s), officer(s), and/or employee(s) must
pay for their livestock purchases by close of the next business
day following the sale.

O If the market purchases livestock, it must pay by close of the
next business day.

O All other buys must pay by the seventh day after the sale.

» If the proceeds are not received, the market must deposit an amount into
the account that will cover the purchases.

> The table below will help determine when payment is due from different
classes of livestock buyers.




Section 7 - Uniair, Discriminatory, or Deceptive
Practices

> Stockyard owners and market agencies are prohibited from engaging in or
using any unfair, unjustly discriminatory, or captive practice or device.

» Among the most common violations found and enforced by P&SP are:

O Failure to promptly pay for livestock.
O Misuse of custodial accounts.
O Inaccurate or unacceptable weighing.




Section 8 — Annual and Special Reports

» Auction markets are required to submit, on a yearly basis, an annual
report.

v/ SUBMIT: “Annual Report of Market Agency — SOC.” (Form
P&SP-3003; instructions P&SP-3003-1.)

» Auction markets are requested to file special reports, periodically,

through the year.

v' SUBMIT: “Status of Custodial Bank Account for Shippers
Proceeds — Special Report.” (Form P&SP-7001; instructions
P&SP-7001-1.

APPENDIX

» Forms on the following pages are provided in the same order as they are
described in the manual.




OME Control Mo. 0380-0015

5. DEPARTMENT OF AGRICULTURE
GEADN INSPECTION, PACKERS AND INFORMATION TO BE SUPFLIED IN CONNECTION WITH
STOCEYARDS ADMIMISTRATION PosSTING STOCKYARDS

PACKERS AND STOCEYARDS PROGEAM

1. Hame of stockyard

2. Pirysical location of stockyard

3. Type of organization: O Individual O Parmership O Corporation O Assocstion O LLC O LLP

4. Names of Owners (individoals or parmers) or corporate officers:

5. Does the stockyard consist of pens, or other enclosures, and their appurtenances, in which live cattle, sheep,
swine, horses, nmles, or goats are received, held, or kept for sale or shipment?

O Yes O MNo
6. Is livestock sold at the stockyard (a) which has been shipped to the stockyard from another state, or (b) which is
shipped to another state, or (c) which is shipped to packers within the state who ship products resulting from the
slaughter of such livestock o points outside the state?

O Yes QO Ne

7. Are the services and facilities of the stockyard available for use by the general public?

QYes QO Ne

This notice is given in compliance with section 302 of the Packers and Stockyards Act, 1921, as amended and
supplemened.

I represent all information om this form to be true and correct to the best of my knowledge and belief.

2. Sigmed:

9. Title:

10. Diate:

ing to the Pepareodk Eeduction Act of 1995, no pemons ams requited to mspond o a collection of information unless it displays a valid
OME control membar, The valid OME contol munsbar fior this information is 0580-0013. The time mquired to complete this collection i
estimated to averags | 0 mimies par responss, inchding the time to review instuctions., search adsting, dats mesouncss, Fathar the data needed,

Form PESP-120 01/3v0e Pagelofl




Imstructions to Complete

Information to Be Supplied in Connection with Posting Stockyards

Form P&SP-1100

Form P&SP-12040 is used by 2 market agency selling livestock on a commission basis as required to provide
information to the Packers and Stockyards Program when the facility nsed for selling livestock meets the definition
of a stockyard in section 302 of the Packers and Stockyards Act, 1921, as amended and supplemented (7 U_5.C.
202) and, therefore, needs to be posted.

Wil the completed form to the rerional office of the Packers and Stockyards Program as listed below. The stabes
covered by each regional office are listed below the regional office’s address.

Regional Offices of the Packers and Stockyards Program
Grain Inspection, Packers and Stockyards Administration

|Eastern Regional Office

Suite 230

75 Spring Street

|Atlants GA 30303-3308

[Telephone: (404) 562-5840
AT (404) 562-5848
-reail:

Western Regiomal Office

3050 Lewiston St., Suite 200
Anrora, CO BM011-1556
Talephone: (303) 3754240
FASD: (303) 3714600

e-mail:

PSPDenverCO. GIPSAGmsds gov

Ahdwestern Regional Office
Foom 317

210 Walnut Strest

Des Moines, 14 50309-2110
Talephone: (515) 323-2579
FAX: (515) 323-2380
e-mail:

e

States Covered

States Covered States Coversd

AL AR, CT,DC, DE, FL, GA, LA,
MA, MD, ME, M5, NC, KH. NI,
NY,PA_FL SC, TN, VA VI, WV

AK, AZ, CA, CO, HI ID, K5, MT,
MM, NV, OK, OF, TX, UT. WA,
WY

1A I IN, KY, OH, ML MO, MH,
D, ME, 50, W1

» ] £l

Additional copies of this form may be obiained from the rerionsl office covering your state. All inguinies
COnCerning any section or part of a section contained in the form can also be sddressed to that regional office.

Line No. Subject Instructions
1 Mame of Stockyard Enter the name of the stockyard.
2 Physical Location of | Enter the address of the physical location of the stockyard.
Stockyard
3 Type of Orgamization | Check the iate box that identifies how the st is owmed.
4 Mames of Cwmners or | Enter the name of the owners, and'or officers of the stockyard including
Corporate Officers individuals or pariners. Attach a separate piece of paper with additional
names if necessary.
5 Does the Stockyard Check the appropriate box to indicate your answer to the guestion on the
Comnsist of Pens form.
1] Is Livestock Sold at Check the appropriate box to indicate if amy of the statements apply to the
the Stockyard stockyard
7 Are the Services and | Check the appropriate box to indicate your answer to the guestion on the
Facilites..... form.
] i An owner or officer of the stockyard mmst sign the form
9 Title Enter the title of the owner or officer who sipned the form.
10 Date Enter the date the form was signed.
P&EEP-1200-i LaltE L Papelofl




CE Control Mo, 0380H001F

U.5. DEPARTMENT OF AGRICULTURE

GFAIN INSFECTION, PACEERS AND

STOCEYARDS ADMNISTRATION
PACEFERS AMD STOCEYARDS FROGRAM

CHANCE OF NAME OF POSTED STOCKYARD

1. Full name that stockyard was formerly knowm

as

2. Physical location of
stockyard

3. The previous stockyard was officially desipnated under the Packers and Stockyards Act, 1921, as

amended and supplemented as posted stockyard no.

4. The name of this stockyard has been changed to

5. The stockyard is now owmed by

6. The change was effective on

Thas notice 1s given m compliance with section 302 of the Packers and Stockyards Act, 1921, as amended

and supplemented.

I reprezent all information on this form to be true and correct to the best of my Imowledze and

helief.

7. Signed:

B Title:

9. Date:

Form P&SP-1300

013000 Pape 1 of1




Instructions to Complete
Change of Name of Posted Stockyard
Form P&SP-1300

As a market agency selling livestock on a commission basis, use form P&SP-1300 when the name of your stockyard
changes to update the official records about your stockyard as a posted stockyard.

a1l the completed form to the regional office of the Packers and Stockyards Program that covers your state. The states
covered by each regional office are listed below the regional office’s address.

Begional Offices of the Packers and Stockyards Program
Grain Inspection, Packers and Stockyards Administration
Eastern Regional Office Western Eegional Office Midwestern Regional Office
Suite 230 3950 Lewiston 5t, Soite 200 Foom 317
75 Spring Strest Aurora, 00 80011-1556 210 Walout Strest
Atlants, GA 30303-3308 Telephone: (303) 3754240 Dies Mpines, LA 50309-2110
Telephome: (404) 562-5840 FAX: (303) 3714600 Telephone: (315) 323-2579
FASD (404) 562-5848 e-mail: FAX: (515) 323-2500
e-mail: PEPDemverC0. GIPSAmamsda sov  |e-mail:
| StatesCovered |  States Covered States Covered
AL AR CT.DC,DE FL,GA, LA, | AE A7, CA, CO, HL ID, 5, MT, | IA, T, IN, K, OH, MT, MO, MN,
M4, MD, ME, MS,NC,NEL NI, | NM, NV,OK, OR, TX, UT, WA, | ND,NE, SD, WI
NY BA RLSC TR VA VI WV | WT

Additional copies of this form may be obtained from the repional office covenng your state. All inquiries concerning any
section or part of a sechion contained in the form can also be addressed by that regional office.

Line No. Subject Instruction

1 Former Mame of Enter the previous name of the stockyard as posted.
Stockyard

2 Location of Enter the number, strest, city, state, and 9-dimit zp code of the
Stockvard physical location of the stockyard

3 Facmbty Numbser Enter the posted stockvard number.

4 Hew Name of Enter the new name of the steckyard.
Stockyard

5 Stockyard Crwmed Enter the name(s) of owners and'or officers including mdividuals and
By partners.

6 Change Date Enter the date of the change of ownership.

T Signed menﬁmﬂ&esm&yﬂmﬂ@ﬁefm

3 Title Enter the title of the owner or officer who signed the form

9 Date Enter the date the form was sipned.

PRSP-13ME 013000 Page 1 of 1




OBIE Control Mo. 03B0-0013

Hg EFI"ARTNE.\'I’ E E RECUILTURE

oAl INSPECTH, PACKERS AR AFPPLICATION FOR REGISTRATION
STOCK YARDS ATRMESTRATION
pﬂ,:;_ﬁﬁ AN STOCK VARTS PROGRAM {Under Paclcers and Stoclorards Act, 1921 as Amended and Swpplemented)

1. Name of Applicant to Be Registersd (Individual or Firm)

2. Trade Name or All Enown Alisses

3a. Mailing Address
3b. City 3d Smte 3e. Fip
3c. County 3f Country

4a. Operating Addreczs

4b. City 4d State 4z Fip
4. County 4. Couniry
5. Telephone No. 6. Cell Phone No. 7. FaxHMo.

8. E-Mail Address

9. Web Site Address

10. Type of Livestock Handled (Check AN That Apply):

2 Cattle 2 Swine 3 Sheep and Goats 0 Horses and Mules
11. Character of Business (Check Applicable Operations):
3. Market Apency: O Buying on Commission O Selling on Commission

O Clearing Service 0 Orther (Specify)
b. Dealar: I Buying and Selling
. Clearse: 0 Yes QO Ho d. Cleared By

12a. Type of Organization (Check Ome)

O Ascociation QLLC 0 Odther (Specify)
QO Corporation QLLP
O Individual O Parmership
T7b. State Formed 12c. Date Formed
13a. Owmers, Parmers, 13b. %a 134 Home Mailing Address
Members, or Officers Crwnership (Mumber, Soeet, City, State, Zip Code)
{Mame and Titls)

Form PASP-1000 013008 Papelof2




14. Names and Locations of Posted Stockyards, Anction Markets, Feedlots, and Web Sites Where Applicant Will
Operate

15, If Dreviously Registared, List All Registered Names and Addresses

16. Dioes Fepisirant Orwn/Lease a Scale(s) Used in the Purchase and Sale of

Livesiock?
QO Mo O Yes (Give Physical Location of Scale(s); Sireet,
City, State, Zip Code, Model, and Serial Nuomber)
17. Registrant Will Operate on
O Calendar Year O Fiscal Year Basis: o
18 If ﬂ..ptphl:a]:llli1 Sale D‘!]I'{S]
O Sm O Tue 0 Wed O Thu Q Fo QO Sat
Market Agency Sal-Jing o0 COmmission — Custodial ACcount Informestion
19a_ Bank 19b. Account Mo
19¢c. Sireet 19d. City 19, State 19 Zip
19z, Telephone 190 Contact Person

CERTIFICATION I certify that the financial condition of the applicant meets the requirements of the Packers And
Stockyards Act, 1921, as amended and supplemented and the application for registration has been prepared by me or
umder my direction and that to the best of oy knowledze and belief this application is toe and cormect.

20. Signature and Title (Owmer, Parmer, or Responsible Officer)

21. Date
Space Below: Not to Be Filled In By the Applicant
Fegistration Mumber Date of Acceptance
Type of Repisiration
O SUFPLEMEWTAL O REACTIVATED O NEw O AMFMDER O RENEWAL
Fegistered As
O MAREFT AGENCY O DEALER O MAREFT AGENCY & DEALFR O BRAND INSPECTION

Rasgiviration is required in ardar fo operis 35 3 market agency or dealer suhject fo the Packers and Stoclopamds Act, 1921, & amended and
sapplemanted and & CFR.201.10 {a). Information held confidential (% CFR 201 56).

Accondng to the Papereotk Rednction Act of 1997, no pemons am rquired to mspond o 2 collection of mformation unless it displays a walid
0ME control membar. The valid 0B contml mmsber for this informe tion is §380-0015. The time mequired to complebe this nformation
collection it estimated to awerage .50 hours per repoms, inchuding the: time to reviewr tractions, seanch oristing data resouroas, gthar the dat
mﬂdﬂimdonqhhuﬂmwhmimtmmﬂﬂm

TeUs. D@miﬁpﬂmmﬁm discrimination in alll is programs and activities o the basis of recs, color, national oxign,
age, disatility, and whare applicatbls, wax, mamizl statns, familial stams, parental stamms, rligion, sl crentation, geoetc niommation, politoal
i, Teprisal, or becansa all or part of an imdividnel"s income is defved from ey public assstncs program. (Mot all probibited bases apply to
all program: ) Pamons with disshilities who require altemative meam fior commumication of progrm informe tion (Bradlle, lrge print, adictga,
air.) should comtact UEDA s TARGET Contor at (202) T20-2600 (veics and TDD). To fils a complaint of &iscrmemetion, write to TTEDA,
Dizector, Office of Cil Rights, 1400 Indepandsace Avemms, 5.0, erﬁmglm.ﬂl? 20250-04140, or call (B 793-3172 (woics) or 202) 720-
S35 LISDA is an. Sdar and

Form PESP-1000 DL3N0S Pape 1of1




Instructions To Complete
Application For Registration
Form P&SF — 1000

Form P&SP-1004 is used by applicants to register their operation with the Packers and Stockyards Program as a
dealer buying and selling livestock for their own scooumt or for the acoount of others, a market agency aying
livestock on a commmission basis, o 2 market agency selling livestock on commission If amy information is missing
or incormect, the Packers and Stockyards Program will return the application form to the principsal for completion or
cormrection.

Operating without proper registration and bond may subject the principal to penalties under law, including a fine of
ot maore than 3550 for each violation and not more than $27_50 for each day it continnes.

Mil the completed firm to the regionsal office of the Packers and Stockyards Propram as listed below. The stabes
covered by each regional office are listed below the regional office’s address.

Rzpmlﬂﬂi{u of the Packers and Sbu-clrj:rﬂs ngnm

Grain Packers and Stoc
Eastern Regional Office ‘Western Regional Office ra Regional Office
Suite 230 3050 Lewiston 5t., Suite 200 317
75 Spring Street Aurora, OO 80011-1556 210 Walmat Streat
Atlamta, GA 30303-3308 Telephone: (303) 3754240 Moines, A 50309-2110
Talephome: (404) 562-5840 FAX: (303) 3714609 elephome: (515) 323-2579
FAN: (404) 562-5848 E-mail- AR (515) 323-2590
E-meail: PSPDenver(0. GIPSA @usda zov -mail:
DPSPAtantaGA GIPSAfimeds mow I
States Covered States Covered States Covered
AL AR CT,DC, DE.FL,LGA LA | AE AF CA CO, HL ID, ES, MT, | IA, IL, IN, EY, OH, ML MO, MM,
Ma MD, ME, MS, NC, NH, MT, NM, NV, OE, OF, T3, UT, WA, | ND, NE, 5D, WI
NY.PARLSC TN VA VI.WWV | WY

If you have amy questions about the form or completing the form, please contact the appropriate regional office of
the Packers and Stockyards Program as listed above.

Applicants mmst complete lines 1 through 10 and 21 and sign line 20

If any information for lines 15 and 146 does not fit into the space provided, attach a separate cheet of paper with the
information.

Line No. | Sobject Instruction
1 Mame of Applicant to be If you will operabe a5 an individual enter your first name  middle
Registered imitial amd last name  If you will operate as a parmership, enter each

parmer’s first name., middle initial and last name . If you will operate
25 3 CoTpoTation, associgtion, Limited Liability Parmership (L.L.P.),
or Limited Lishility Corporation (L L.C.), enter the name of the
corporation, sssociaton, LLP or LLC.
2 Trade Name or Alias Enier the rade name umder which you, the applicant will operate.
This is the name the business will use. If you do not operate with a
*“Trade Name™ or an “Alizs,” enfer “IM/A”
3a Mailing Address Enter your mailing address. Enter street, city, county, state, zip +4
through code, and couniry.  This is the address where all comespondence

i fTom the Packers and Stockyards Program will be sent

4a Operating Address Enter the physical location of your operating address. Enter street,

4f

city, county, state, @ip +4 code, and country. This is the address
where you conduct your business services.
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OME Conirol No. 0580-0015

5. DEFARTMENT OF ACRICTLTURE BONI'

Geals INAFECTIC, PACKERS AN REQUIRED OF LIVESTOCK MARKET ACGENCIES, DEALERS, AND

STOCK Y ARDS ADMINESTRATION P

PACKERS AMD STOCE YARTS PROGRas ACEERS

Subject to the Packers And Stoclvards Act 1071 as Amended and Sopplemented

1. Bond Member

1 Prmcipal Mams, Addres:, and Phome Momshar 3. Surety Name, Addross, and Phono Nembar

4. Trustes (List if required by Stats, Principal, or Surety) and Phone Namber

3. Amount of Bond (Spell out dollar amoest) Diollar Apscunt

L]

4. Tha Cendition of this Bond is mch that:

Applicable if Princpal SFLLS on commission {1) Prncipal shall pay wrisan dns fo the parson or parsons setitied therets the groes
amount, bass brerfn] charges, for which all Inesbedk is sold for the accommis of othars
by Principal,

Applicable if Principal BUYS on comewission or s a {2) If Pimcipal shall pary whan dns fo the parson or parvons sntitled thenet the

e accounts of othars, and if Principal safehy keops amd property dishurees alll fimds, i
amy, which come inbo hiv'her hamds for the purposs of prying for Ivestock panchesed

for the accounts of othars,

Applicahle if othars CLFAR throngh Principal {3) I Princpal, actimg as a clearmg agency mapomdhle for the feancis] obligations of
othar registants engaged in buying Evestock, hersinafier refarmed to as “clearess,”
incknding:

or if Principal's cleamess shall (1) pay when doe to the person or parmoms anfithed

tharein the perchase price of all Fwsinck perciased by Principal s clearses. for their
oum accommts or fior the scoownts of others and (2) safuly keep and proparty dishurse
all fonds coming min the hands of Principal or Principal’s cleamsss for the parpess of

Applicahle if Princigal BUYS as a Packar {4) If Principal shall pay whan dne o the parson or parons entitied thareto the

b 'her owm acooumt,

than: this bond shall be mell 2nd void, otherwise to meosin in fll forcs, mbject to the following s, conditions, an.d Hityoms:

{a) Conditions . and e deleted prior o ssemtion and are not part of the bond.
(L] Thbmdmﬂwhmh'mmm!mwumymﬂrﬁnhmmmhﬂfmnmﬂ
tormization harsof 2 harsizafior

provided
{£) Paymant by Sumety to 2 claimant or to Trstes in settloment of ono or moms cleims thall discharge Surety a5 to thovs claims. mmd
shall rednrs the panal s of this bond io the sxtent of mch pryment or payments
{d) Amyparson darsaged by failure of Principal to complhy with amy comdition clams of s bomd moy maintyin mit in his or her
own nams fo recover on this bomd even though mch pervon is not a pasty named in this bond. Trostes moy eintain suitin his

or har oum nams, e recovery to be made for the uss of the persons demaged. Principal and Surety hareby wainve svery defoms,
if aury, based on the fact thart sy parson. damagsd or in whoss name a suit shall be bronght, is Dot a party or privy to this bond.
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(8] Amy claim for mecovery o this bond mmst be Sled in writing with either Smmsety, Trostes I one is named, or the Administrator,
Agricutture, and whichewer of thess partiss recsives mch a claim shall notify the other sch party or parties at the sartisst
practicablo date. All claims pmstbe Sled within 60 days of the dato of the tamaction oo which the clains i based. Suit theroon.
shall not be commanced im less fan 120 days or more than 547 days from the deio of the transsction on which the caim &
basod.

Agriculture, i muthorived o deignate & trestes to represent all claimants undar this bond if (1) 2oy clxim is fled or 2oy action s
mequined to mecover damages: for breach of any condition of this bond, and if () a trostes i not designated homsin or Trusse
desizzaied heruin fils or i mxable to act or werve.

Sumsty shall not ba Habls to pay amy claim for recowvery om this bond i it & not fled in writing within &) drys fom the date of
the tramsaction on which the daim is besed, or if soit thamon & commanced ko than 120 or meos: than 547 deys. from: the date of
the tramsaction on which the claim is baed.

T proscosds of this bomd shall not be meed to pay foes, salirios, wmhhglmufhtyrpnnnpi

5

28 ®

E
ol
E
E
E .
i
1
1
E
N

it to represent themsehss as acting for Principal shall be taien and constmed to be e acts, omissions, or fdbmes of
Principal and to ba within the protection of this bond o the e sxtent and in e sams mannor as if they waere the pamoml acts
oo Pimc

Tarmination of the clearing servites for a regisirant under condition chmsa thres (3] of this bond mery be accomplished by
issmance of a Hider or andorsement by Stmety named harein deloting the name of the egrtrant a5 a cloams. Tamswation of the
cloaring sarvices shall becoms affective thixty (30) days afier the date of mosipt of the bder or endorsemant by the Packers and

E

Stockyends Program.

() This bond mary b termrinated by sither party hereto delnwsring written notice of tammmation to the other party and the Packers:
and Stnciyands Program at lesst thirty (30} danys. prior o the sfective date of sech toominetion. (In the svent that Serety
mmmlnmh#nhmhhmmhhﬁmhmﬂh
waived, and this bomd will termimste ax of the efective daie of the repl bemd ) E wpom filing of 2 clam
for moovery on this bond, unless Sumety baliswes Sat sach claim is fhvolous, S-'nt_'rlh:]lnnutmmmmnfﬂm'bud.n
accordence with this paagraph.

(o) A flly exscuind duplicate of this bond and of oy endorsement, amendment, rider, or other atachment barsdo, shall be filed with
the Regiomal Director, Packer: md Stockyards Program, for the ama i which Principal resides or has his, ber, or its principal

place of usimoss.
T. Sigmwtwres
A Procigal’s Sigzatme Tams & Tite
TPy r— Tams X 15k
C. Tresta's Signatnms Mama & Titls
T Dam Poctn
9. Artach Power Of Asiormay

An adeguis bond and registration is requited in ondar o operats a5 2 market agency or dealer s dafined m Section 301 or padier 2 defined in
saction 201 of the Packers and Ssockyands Act, 1521, as amanded and sepplemented (7 U.5.C. 201 and 7 U.5.C. 191, mspectively) and
9 CFR N11%. hhnn.ﬁmhnﬂcmﬁd._iﬂﬂﬁlml_%}

Amﬁgmhw;ndnﬂﬁm.lﬁtqflm Do pamsons ane required to mspond fo 2 collecton. of formation unless it displays 2 wald
OME control smmber. The valid OME contwol aunsbar for this information i 0380-0013. The time required fo complets this information




Instructions to Complete
Bond Form
Form P&SP-2000

When yow, a5 a packer, market azency or dealer (also referred o as the Principal), apply for a surety bond to meet

the bonding requirernents of the Packers and Stockyards Program, you mmst provide form P&SP-2000 to the surety
for execution of the bond to cover your operation with the Packers and Stockyards Program.

A bond requires complete and comrect information to be submitted to the Packers and Stockyards Program on form
P&ESP-2000. If any information is missing or incormect, the Packers and Stockyards Program will returmn the bond
form to the principal or surety for completion or commection.

Opersting without proper registration and bond may subject the principal to severe penalties under law, including a
fine of not more than $1 1,000 for each vielation

Mail two fully execoted bond forms o the regional office of the Packers and Stockyards Program as histed below.
The states covered by each regional office are listed below its address.

Regional Offices of the Packers and Stockyards Program

Graim ion, Fackers and Stockyards Admimisira tion

Eastern Regional Office [Western Fegional Office i ra Rezional Office
Suite 230 3050 Lewiston 5t., Suite 200 317
T3 Spring Stest |Amrora, CO 80011-1556 210 Walmut Street
Atlamta GA 30303-3308 [Telephome: (303) 3754240 Moines, A 50309-2110
Telephone: (404) 562-5840 ATE (303) 37144609 elephome: (515) 323-2579
FAX: (404) 562-5848 -mail: PSPDeerC0 CIPEAGmd gov [FATR (515) 323-2500
E-meail: ~mail: i

States Covered States Covered States Covered

AL AR_CT,DC,DE, FL GA LA, | AK AZ CA, CO, HL ID, KS, MT, | IA, IL, IN, K, OH, ML, MO, MN,
MA MD,ME, MS NC,NH NI, | MM NV,0E OF T, UT, WA, |ND,NE, 5D, WI
NY.PA BLSC. TN, VA VLWV | Wy

If you have amy questions about the form or completing the form, please contact the regional office of the Packers
and Stockyards Program that covers your state, as listed abaove.

The Surety mmst complete lines 1 through 6, sign line T(b), and complete lines § and 9.
The Principsl mmst sign line 7(3).

If the bond names a tustee, the mestes mmst sizn line T(c).

Line | Subject Instruction
No

1 Bond Nomber Enier the bond nomber assizned by the suzety.
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Lime | Smbject

Instruction

2 Prncipal Name and Address
(Street, City, State, Zip)

Enter the fll nsme snd mailing sddress of the principal. The
principal’s name nmst match the name onder which the principal
is registered with the Packers and Stockyards Program.  (Contact
the Regional Office that covers your state as listed abowve, if you
need this information )

Examples how John Doe might be registered inchade:

Jobn Dhos

John Dhe Livestock, Inc.

Jobn Dhoe Livestock Co, LLC.

Jobm Dk db.a. Jobm Doe Livestock Compamy.
Jobn Dive snd Sam Doe d.b.a. Dioe Livestock, or
John Dipe snd Sam Doe.

3 Surety Mame, Address and Phone
Mo, (Street, City, State, Fip,
FPhone No.)

Enier the full name, mailing address, and telephone mumber of the
SuTety.

4 Trustee, If Fequired (Street, Ciry,
State, Zip, Phone MNo.)

If a trostee is required on the bond, list the trustee’s full name,
address, and telephone mumber of the trustee. If a trustes is not
required, leave line 4 blank

Some States require that a State agency or official be named as
trostes.

MWOTE: See separate Trostee Information Sheet for descriptions of
suitable trustees and for information sbout State required tustees.

5 Amount of Bond

Enier the full dollar amount of the bond; spell out the amount snd
provide the amount momerically. For example, if the full dollar
amount of the bond is 10,000, list the amount as follows:

Ten Thouwsand Dollars and No/100 51000000

Line § defines the conditions that are applicable for livestock
operations. If condition 3 applies, enter the registrant(s) name(s)
to be listed as clearss(s) umder this bond in the space available in
the definition for condition 3.

Examples of each of the conditions are:

Condition 1 - The principal sells livestock for the account of
others.

Condition ? - The principal buys livestock for hisher own
account or for the accounts of others.

‘Condition 3 - The principal is providing bond coverage for other
registrani(s), as clearee(s), and therefore is responsible for the
obligations of the cleares(s).

Condition 4 - The principal is purchasing livestock for purposes
of slaughier for his/her own account as a packer

PESP I
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Line | Smbject

Instruction

Ga Conditions Mot Applicable o
Principal’s Operation.

Om line Sa enter the conditions that are MOT applicable to the
principal *s ivestock operations. Based on the principal’s
operation, enter one of the following combinations of conditions
to exchude from the bond:

» Emnter 1, 3 and 4 if the principal will be operating as a
market agency selling on commission.

» Emnter 1,3 and 4 if the principal will be operating as a
dealer buying and selling for his or her own account or as
4 market apency buying on commission

# Enter 1 and 4 if the principal will be operating as a dealer
and/or market agency buying on commission and a
clearing agency responsible for the financial oblipations
of other registramts.

+ Emnter 1, 2 and 4 if the principal is operating solely as a
clearing agency responsible for the financial obligations
of other registramis.

s Emier 12 and 3 if the principal is inE 35 8 Br

72, b, | Siznatures
&)

3) PRINCIPAL'S SIGHATURE: The principal, or someone
authorized to sign for the principal (ie pariner, owner, or officer),
must sizn the bond.

»  If an individual operation, the principal mmst sign the
bomd.

»  If a parmership operation, one of the parners mmst sign
the bond.

» If a corporation, limited lisbility corporation, limited
lishility parmership, or assoeciation, an owner, officer or
duly suthorized agent of the firm mmst sign the bond.

L) SUBETY'S SIGHATURE: The attorney-in-fact for the surety
Ccompany mmst sipn.

) TRUSTEE'S SIGHNATURE: I a trustes is named, the tustee
must also sign, where indicated on the form.

8 Date Effective

Enter the effective date of the bond

9 Artach Power of Attomey

A Power of Attormey mmst be attached to the bond. The date of
the Power of Attormey mmst be equal to or prier to the effective

date of the bond. The individual sipning the bond mmwst be listed
on the attached Power of Attomey.

PESP I
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(b) This trust fumd agreement shall apply only to transactions oCOTing on of &t any time after the
effective date, and before the effective date of termination of this agreement as hereinafter
provided.

{c) Payment by Trustee to a claimant in setflement of one or more claims shall discharge the
Trustee as to those claims and shall reduce the amount of this fond to the extent of snch
payment or payments.

{d) Any person damaged by failore of Principal to comply with any condition clause of this
aFTesment, may maintain suit in hisher own name fo recover on this agreement even though
such person is not a party named in this agreement. Principal and Trustee hereby waive every
defence if any, based on the fact that any person damaged or in whose name 8 suit shall be
brought is not a party or prvy to this agresment.

{e) Amny claim for recovery on this apreement mmst be filed in writing with either Trustee or the
Depury Administrator, Packers and Steckyards Program, Grain Inspection, Packers and
Swockyards Administration, United States Department of Agriculiore and whichever of these
parties receives such a claim shall motify the other party at the earliest practicable date. All
claims mmst be filed within 60 days of the date of the ransaction on which claim is basad
Snit thereon shall not be commenced in less than 120 days or more than 547 days from the
date of the ransaction on which the claim is based.

(f) The Deputy Adminictrator is suthorized to designate 3 person to act &5 Trostee under this
agreement if the Trustee desipnated herein fails or is unable fo act or serve. In the event of
such designation, all assets of the trust fund to which this agreement refers shall be paid over
to the person so desiznated to act as Trostee.

{g) The Trustes shall not be lisble to pay any claim for recovery on this agreement if it is not filed
in writing within &0 days from the date of the transaction on which the claim is based, or if
suit thereon is commenced less than 1290 or mote than 547 days from the date of the
transaction on which the claim is based.

(h) The trust fiond shall not be wsed to pay fees, salaries, of expenses for legal representation of
the Principal.

(1) The term “person™ as used in this agreement shall be constmoed o mean and include both
singular and plural, corporations, parmerships, associations, individoals, and the heirs,
executors, administrators, SUCCessors, of assizned thereof.

()] Thxb,mmmﬁhﬁﬁauﬂmdagﬂsmmmﬁmﬂmm
whom Principal shall knowingly permit to represent themselbves as acting for Principal shall
be taken and constroed to be the acts, omissions, or failures of Principal and to be within the
protection of this agreement to the same extent and in the same manner as if they were the
personsl acts of Principal.

(k) Termination of the clearance of a registrant under condition clause three (3) of this trast fimd
azreement may be accomplished by issuance of a nder deleting the name of the clearse.
Termination of the clearance shall become effective 30 days after the date of receipt of the

1] Th:uagmmmyhemmmamdhyaﬂ:&mhamdﬂnmgmmof
termination to the other party and the Deputy Administrator at least 310 days prior to the
effective date of termination. Im the event that the Frincipal named herein files an
acceptable bond written by an approved Surety to replace this azreement, the 30 day
termination provizion will be waived, and this agreement will become terminated as of
the effective date of the bomd. Inno case shall the fiumds deposited with the Trostee herein
be remurned to the Principal until 8 Trost Fund Apreement Special Feport, Form P&SP-5, has
been submitted by the Princpal to the Deputy Administrator certifying that all obligations
arising under the conditions of this agreement prior to the effective date of its termination
have been discharzed and authorization for the release of the fimds has been received from
Depaty Administrator. Immedistely upon filing of a claim for recovery on this agrecamant,
umless Trustee believes that claim is frivolous, Trustee shall canse termination of this
agreement in sccondance with this paragraph.

{m) Interest or dividends accruing to the securities pledzed to this trust agresment are to be
delivered by Trustes fo:

5 NAME(S) OF PEFSOHN(S) TO WHOM INTEREST OF. DIVIDEMDS ARE TO EE PAID

& NAME OF TRUSTEE
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OMB Control Mo 0580-0015

TFAMNOD.:
.5, DEPARTMENT OF AGRICULTURE N
oA MBCTION, BACKERS AT TruUST FUND AGREEMENT IN LIEU OF BoND
BTOCK Y ARDS ATRERESTRATION Required of Livestock, Market Agencies, Dealers and Packers
PACKERS AHD» STOCK YARDS PROGRAM Under The Packers and Stockyards Act, 1921, a5 Amended and
Sopplemented
1 PEINCIPAL NAME AND ADDEESS
2 TRUSTEE NAME AND ADDRESS
33 AMOUNT OF BOND (SPELL OUT DOLLAF. AMOUNT) b DOLLAR AMOUNT

¥

4 The provisions of the Packers and Stockyards Act, 1921, as amended and supplemented, snd the
regulations of the Secretary of Agriculture issmed thereunder, require a good and sufficient surety bond or
its equivalent of all market apencies, dealers, and packers as defined in the Packers and Stockyards Act,
1921, as smended and supplemented to cover their obligations as such; and wheress the principal is
enzaped in business &s a market apency, dealer or packer as defined in the Packers and Stockyards Act,
1921, as amended and supplemented. Therefore, the amount set out sbove is hereby deposited by principal
with trustee, for the following purposes and subject to the following conditions:

Applicable if Principal SELLS | {1} If Principal chall pay when doe to the person or persons entitled theneto
0N Commission the gross amount, less lawful charges, for which all ivestock is sold for the
accounts of others by Principal

Applicable if Principal BUYS | (2) If Principal shall pay when duoe to the person or persons entfitled thersts
0N Commission ot as 3 dealer the purchase price of all livestork purchased by said Principal for his/her
own acopumt or for the accounts of others, and if Principal shall safely keep
nd properly disburse all fomds, if amy, which come info his/her hands for
the parpose of paying for livestock purchased for the accounts of others,

Applicable if other regisrants _ . . .
CLEAR = {3) If Principal acting as a clearing agency responsible for the financial

throuzh Principal obligations of other registrants engazed in buying livestock, hereinafier
referred to as “clearses.” nchuding:

or if Prncipal’s clearees shall (1) pay when doe to the person or persons
enfitled therety the purchase price of all livestock purchasad by Principal's
clearess for their own accounts or for the accoumts of others and (2) safely
keep and property disburse all fimds coming into the hands of Principal or
Principal’s clearees for the purpose of paying for livestock parchased for the

accounts of others,
Applicable if Principal BUYS | (4) If Principal shall pay when doe to the person or persons entfitled therets
as 3 Packer the purchase price of all livestock purchased for purposes of slmghter by

Principal fior his'her own accoumt

then this fumd shall not be lisble, tut if there shall be any defanlts, failures, or neglects under any one or
maore of the listed conditions, then this fimd shall be lisble, subject fo the following terms, conditions, and
limitations.

{a) Conditions and were deleted prior to execation and
are not part hereof

Form PASP-1200 01308 Page 1 ofl




(b) This trust fumd agreement shall apply only to transactions oCOTing on of &t any time after the
effective date, and before the effective date of termination of this agreement as hereinafter
provided.

{c) Payment by Trustee to a claimant in setflement of one or more claims shall discharge the
Trustee as to those claims and shall reduce the amount of this fond to the extent of snch
payment or payments.

{d) Any person damaged by failore of Principal to comply with any condition clause of this
aFTesment, may maintain suit in hisher own name fo recover on this agreement even though
such person is not a party named in this agreement. Principal and Trustee hereby waive every
defence if any, based on the fact that any person damaged or in whose name 8 suit shall be
brought is not a party or prvy to this agresment.

{e) Amny claim for recovery on this apreement mmst be filed in writing with either Trustee or the
Depury Administrator, Packers and Steckyards Program, Grain Inspection, Packers and
Swockyards Administration, United States Department of Agriculiore and whichever of these
parties receives such a claim shall motify the other party at the earliest practicable date. All
claims mmst be filed within 60 days of the date of the ransaction on which claim is basad
Snit thereon shall not be commenced in less than 120 days or more than 547 days from the
date of the ransaction on which the claim is based.

(f) The Deputy Adminictrator is suthorized to designate 3 person to act &5 Trostee under this
agreement if the Trustee desipnated herein fails or is unable fo act or serve. In the event of
such designation, all assets of the trust fund to which this agreement refers shall be paid over
to the person so desiznated to act as Trostee.

{g) The Trustes shall not be lisble to pay any claim for recovery on this agreement if it is not filed
in writing within &0 days from the date of the transaction on which the claim is based, or if
suit thereon is commenced less than 1290 or mote than 547 days from the date of the
transaction on which the claim is based.

(h) The trust fiond shall not be wsed to pay fees, salaries, of expenses for legal representation of
the Principal.

(1) The term “person™ as used in this agreement shall be constmoed o mean and include both
singular and plural, corporations, parmerships, associations, individoals, and the heirs,
executors, administrators, SUCCessors, of assizned thereof.

()] Thxb,mmmﬁhﬁﬁauﬂmdagﬂsmmmﬁmﬂmm
whom Principal shall knowingly permit to represent themselbves as acting for Principal shall
be taken and constroed to be the acts, omissions, or failures of Principal and to be within the
protection of this agreement to the same extent and in the same manner as if they were the
personsl acts of Principal.

(k) Termination of the clearance of a registrant under condition clause three (3) of this trast fimd
azreement may be accomplished by issuance of a nder deleting the name of the clearse.
Termination of the clearance shall become effective 30 days after the date of receipt of the

1] Th:uagmmmyhemmmamdhyaﬂ:&mhamdﬂnmgmmof
termination to the other party and the Deputy Administrator at least 310 days prior to the
effective date of termination. Im the event that the Frincipal named herein files an
acceptable bond written by an approved Surety to replace this azreement, the 30 day
termination provizion will be waived, and this agreement will become terminated as of
the effective date of the bomd. Inno case shall the fiumds deposited with the Trostee herein
be remurned to the Principal until 8 Trost Fund Apreement Special Feport, Form P&SP-5, has
been submitted by the Princpal to the Deputy Administrator certifying that all obligations
arising under the conditions of this agreement prior to the effective date of its termination
have been discharzed and authorization for the release of the fimds has been received from
Depaty Administrator. Immedistely upon filing of a claim for recovery on this agrecamant,
umless Trustee believes that claim is frivolous, Trustee shall canse termination of this
agreement in sccondance with this paragraph.

{m) Interest or dividends accruing to the securities pledzed to this trust agresment are to be
delivered by Trustes fo:

5 NAME(S) OF PEFSOHN(S) TO WHOM INTEREST OF. DIVIDEMDS ARE TO EE PAID

& NAME OF TRUSTEE

Form P&ESP-1200 0L730R Pagelofl




herelyy accepts the tust under the above apresment.

Any notice or document required to be given to or filed with the Deputy Administrator under
this agreement may be given to the Fegional Director of the Fegional Office, Packers and
Stockyards Program. in the region where the Principal resides of maintains their principal
place of business. Any approval, suthorization, designation, or other action taken by the
Depuaty Administrator under this agresment may be taken or performed by the Regional
Dhirector or the Deputy Administrator.

(o) A fully executed duplicate of this agreement, and of any endorsement, amendment, rider, or
other attachment will be filed with the Regional Director, Packers and Stockyarnds Program,
for the region in which the Principal resides or has his'her principal place of business.

(o) The secunties pledged by Principal under thic agresment may be dishursed to known valid
claimants by Trostee afier he/she has been presented with 2 swom proof of claim form and
oither papers to support such claims. In the event that claims fled against this agreement
excesd the sum of the securities pledged to the agreement, the securities shall be prorated to
the valid claimants known by Trostee. Trustee shall determine the tofal amount of valid
claimes prior to disbursing any portion of the securities pledzed under this most fimd
AFTesment

7 DATE EFFECTIVE:

83 SIGMATURE OF TRUSTEE Bb SIGNATURE OF PRINCIPAL

COMFLETE THIS BLOCK ONLY IF TRUSTEE IS A STATE OFFICTAL AND TRUST FUNDS
OF SECURITIES ARE FLACED IN AN ACCOUNT OE DEPOSITORY IN TRUSTEE'S NAME

2 NAME OF BANE OF. OTHEE. DEPOSITORY

10 ACCOUNT OF. SECURITY({IES) IDENTIFICATION AND NUMBEE.

Depository acknowledzes having received notice that the account andfor secarity(ies) identified above are
st funds subject to a trust fund agreement, to be paid out only as directed in writing by Tmstes, or by
successol Trustee appointed by the Deputy Administrator, Packers and Stockyards Program Grain
Inspection, Packers and Stockyards Administration, United States Department of Agricultore and properly
identified as swch, or by a court of competent jurisdicion. Depository will not be responsible for any such
person's disposition of such fimds.

11 DEFOSITORY BY (TITLE)

12 (Anthorized siznature)

to the Papersork Rednction Act of 1995, no pemons. are required to respond o a collection of information unless i
displarys 2 walid OMB control oumbar. The walid OME control mumsher for this isformation is 0380-0015. The time mquired to
compleis this nformation collection is estimerted o rverge 43 mines per mepomes, inchdng the tme to adiew Dstmcbioms, ssard
axisting daty maowroes., gathor e dats necded, and complate: and mnview the ndfnrmation collection.

'IHU.S annu-ntufﬂ.gtnlmmi:l hikr rli-.." ¥ :lIII.:rh T Indm“m'ﬂuhutqumhr
Fﬂh:mﬁmtnﬂ,pnht:dhhnﬁ,mﬂ,whﬂnul]]m'pntufuminﬂnﬂ.:mnhnﬂdﬁmlnypuhhc:lnm
mﬁmﬂmhmmmﬂm} Parsons with disatdlities who mquime alsmativs means for communication
of program information (Braills, hrgs print, andiotapa, sbc.) shonld contact USDA s TARGET Cantor at (202) TH0-2600 (voios and
TOD). To file a complaint of disoimioiton, wnbe to WS0A, Director, Ofics of Crvil Righis, 14 Independance Avemms, 3T,
Washington, D.C. 20230-0410, or call (B0 793-3272 (voics) ar 202) 720-8382 (TDD). USDA is an sqml cpportunity providar and
amplovar.
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Imstructions to Complete
Trust Fund Agreement
Form P&SP-2200

A Trost Fund Agreement may be used in ien of 3 sorety bond to meet the bonding requirements of the Packers and Stockyards
Act 1921, as smended and supplemented  If the principal chooses to pledge one or more savings accounts or one or more
certificates of deposit to fulfill the requirement to obtain and file a bond under the Packers and Stockyards Act, the acooumt(s) or
certificate(s) of deposit MUST be pledzed in the name of the principal and the trostes for the sole purpose of securing the
principal’s livestock operations.

A trust fiond agreement requires complete and comrect information to be submitted to the Packers and Stockyards Program on Form
PESP-I200. If amy information is missing or incorrect, the Packers and Stockyards Program will return the trest fond azreement
fiorm to the principal or financial mstitotion for completion or comecton.

Operating without proper registration and bond may subject the principal to severe penalties under law, inchiding 2 fine of not
more than §11,000 for each violation

A fter completing the trust fund apreement form, the tostes omst retain the original and must send a fully exemoted copy with
original signatures to the sppropriate regional office of the Packers and Stockyards Propram as listed below. The states covered by
each reional office are listed below its address.

Regional Offices of the Packers and Stockyards Program
Grain Inspection, Packers and Stockyards Administration

[Eastern Regional Office Western Regional Office Midwestern Regional Office
Suite 230 3950 Lewiston St., Suite 200 Foom 317

75 Spring Street Aurora, CO 80011-1556 210 Walmut Street
|4 dana, GA 30303-3308 Telephane: (303) 375-4240 Des Moines, IA 503092110
Telephone: (404) 562-5840 FAX: (303) 3714608 Telephane: (515) 323-2579

AT (404) 562-5848 E-mail: FAX: (5 15) 323-2590

States Covered States Covered States Covered

AL AR CIL.DC.DE FL, GA LA | AE A7 CA CO,HL ID. E5.MT, | 1A, IL, IN, Y, OH, ML MO, MN

MA MD ME, MS, NC,NEL NI, |NM NV,OE OR TX,UT, W4, |ND,ME,SD,WI

NY,PA BLSC, TH, VA VLWV | WY

If you have any questions sbout the form or completing the form, please comtact the appropriate repional office of the Packers and
Stockyards Program Listed above.

The Fegional Office of the Packers and Stockyards Program will assign the trust fimd apreement momber.

The bank issuing the secority pledged as collateral to this trust fond agreement should complete lines 1 through 7, sign line 8a, and
complete 9 through 11, if applicable. This is not a requirement and in some instances, the Principal will complete these lines.

The Principal nmst sign line 8b.

The trostes, if different than the issning bank, mmst sign line 8.

No.
1 Principal Name, Address, List the full name sddress, and telephone number of the principal. The principal's
and Phome Mo, name nmost match the name under which the principal is registered with the Packers
and 5Stockyands Program.

For example, Jobn Doe might be registered as John Doe OR John Doe Livestock, Inc.
OR John Dioe d b.a Jobn Dioe Livestock, Inc. OR John Doe and Sam Doe db.a Dios
Livestock LL.C_ or John Doe and Sam Do,
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Imstruction

Trmstes Mame Address, and
Phone Mo.

List the full name, aadress, and telephone numMber of the frustee. A tustes MUS T

ATWAYS be named for the tust fund agreement, and mmst be 3 fnancially

responsible, disinterested person. If the bank issuing the collateral will not act as the

tmustes, the principal is responsitle for finding a disinterested third party to act as

mustes. The trustee canmot be anyone that s directly imvolbved with the business of the
imcipal

Some States require that a State agency or official be named as trustee.
See separate Trustee and Contact Information package for descriptions of suitshle

tmustess and State tustee contact information (available on the GIPSA web site slong
‘with the forms and mstructions).

aandb

Amount of Trust Fund

Spell out the full dollar amount of the trust fond apreement. For example, if the full
dollar amount of the trost fimd agreement is 10,000, List the amount a5 folloas:

Ten Thousand Dollars and No/100 £10, 00000

Conditon Clauses

Line 4 defines the conditions that are applicable for livesteck operations. If condition
3 applies, enter the registrant(s) name(s) to be histed as cleares(s) under this bond in
the space gvailable in the definition for condition 3.

Examples of each of the conditions are:

Condition 1. The principal sells livestock for the account of others.

Condition 1. The principal ays livestock for his/her owm account or fior the accounts
of others.

Condition 3. The principal is providing bond coverage for other registrant(s), as
clearee(s), and therefore responsible for the oblizations of the clearee(s). The
registrant(s) name(s) to be listed as clearees under this bond should be inseried into the
space availsble in condition 3.

Condition 4. The principal is purchasing livestock for purposes of slaughter for
hiz'her owm account as a packer.

Conditions MOT Applicable
to Principal’s Operation

Entet the condition clanses that are NOT applicable to the principal's livestock

operations. Based on the principal’s operation, enter one of the following
combinations of conditions to exchude from the bond:

#»  Enter 1 3 and 4 if the principal will be operating s a market apency selling
01 COmmission.

# Enter 1, 3 and 4 if the principal will be operating as a dealer buying and
selling for his or her own account or as 8 market agency buying on
COMmmission.

# Enter 1 and 4 if the principal will be operating 2= a dealer and‘or market
agency ying on commission amd a clearing agency responsible for the
financial oblipations of other regisirants.

# Enter 1, 2 and 4 if the principal is operating solely as a clearing agency
respansible for the fAinancis] oblizations of other registrants.

# Enter 1, 2 and 3 if the principal is operating as a packer.

Interest or Dividends to be
Paid to

Enter the name of the individual or entity to receive interest or dividends eamned. The
principal may name anyone; however, this line MUST be completed.

Name of Trustes

Enter the full name, city and state of the tmstee, as shown m line 2.

Effective Date

Enter the effective date of the TTust Fund Agteement.
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Subject

Imstruction

Signamres

a. Trustee's Signamre: The mstee or someone suthorized to sipn for the trustes most
sign, where indicated.

b. Principal’s Signature: The principal, or someone suthorized to sign for the
principal (1.e. parmer, owner, or officer), mmst sign the spreement.

#  Ifan individual operation, the principal mast sizn the agreement

#  Ifa parmership operation, one of the parmers mmst sign the agreement.

# Ifa corporstion, limited liability corporation, limvited lisbility parmership, or
asspciation, an owner, officer or duly swthorized agent of the firm mmst sien
the agTeement.

If the trustes named on the front of the trust fumd agreement is a state official, the bottom portion of the trust find agresment

mmst also be complated.

] Name of Bank or Other List the name and address of the bank or other institation where the principal has
Drepository deposited the funds pladzed o the trust find azreement.

10 Account or Security List the account mimben(s) or the mmmhen(s) of the certificate(s) of deposit.
Securities Identification

11 Depository by (Name and Hame and tifle of the suthorized officer of the bank or other institution, signing the
Title) form 3= depository.

12 Signamme Amn officer of the bank or other instinmtion where the principal has deposited the fimds

pledgad to the tust find agreement must sign the form.
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OME Control Mo. 0380-0015

TA Mumbar

U5, DEPARTRENT OF AGRICULTURE
GRAD INSPECTION, PACKERS AHD
STOCKYARDS ATREHESTRATION

TRUST AGREEMENT
For Use with One or More Letters of Credit

ECKERS A STOCKYARDS in Lieu of the Bond Required of Livestock Market Agencies,

Dealers, and Packers Operating Subject to

the Packers and Stockyards Act, 1921, as Amended and Supplemented

Whersas the provisioms of the Packers and Stockyards Act, 15921, as dod amd suppl d, amd the regelations issaed th d
b}ﬂnSﬂ:ﬂm}ufﬂ.gnn]mhmun:ﬁrmhndmu "hP&SA:L":.nd."EngIhm :nm.! gt 'ﬂ:n]:lupm:r}" ini Packar
30250, harsivo fier refrred o as “Dieputy Adnvivistoator, ™ rmlpndﬂrﬁa.mmbﬂanmmdnﬂﬂmm
and packers a5 defized n the P&S Act i cover thedr obligations s suck; and

Therex

{1, Tams of Prmcipal)

barsizofier refeered o as “Principal,” is sngaged in bosiness a5 a market agency. dealer, or packer as defined in the PSS Act and

Isarivo fior known an the “Tresies,”™ accapts the oblig;

. Hama of Trusms)

of Trasies | d

{3) How,, tharsfors, Principal has obixinged or will obtain, from one or mors banks, one or mome ioevocable letiers of cedit, undar
which Tresise meny daw fonds from such banks for the account of Principal for the following purposss and subject to the following conditions:

Applicahla if Princigal SFLLS cn commission

{1} IfPrncipal shall pay wian dns to the parson or parsons sotitied tharete the grows
amount, bess bvarfnl charges, for which all Investock is sold for the accommts of othars
by Principal,

Applicable if Princgal BUYS on comemission or 2s a
daaler

{2) If Primcipal shall pay when dos to the parson or parvons satitled therste the
parciass price of all Inssstock percased Tty Principal for hisher ows account or for
e acoounts of others, and if Principal safaly keeps and proparhy dishurses all finds,
if amy, wiich come inte hisher hands for the porposs of prying for vestock
parciasod for the scoommts of othar,

Applicatils if cthers CLEAR throgh Principal

(3) I Prindpal, acting as a clearing agency mapomihle for the fimancial ohligations of
othar registrants angaged in rying Evesiock, horeinafier refarmed to a5 “clomoes,”
mclading:

ar i Principal's clearses shall {1) pay wrhen doe to the pervem or parsom: anfitled
thareio the parckase price of all Fvestock pesckased by Principal s clearses for thair
oun accounts or for the scooumts of othars and (2) safuly keep and proparhy dishurse
all funds coming mio the bands of Principal or Principal s cleamses for the popeoss of
perying, for livesiock perciased for the scoommts of others,

Applicabla if Princigal BUYS as a Packar

{4) If Principal shall pay whan dne o the parson. or parsons extitied tharwto the

T her owm acoommt,

then fonds domm by Tmsies shall not be heble, but if then s sy defamlts, fdlmes, or noglects sndar amy ome or mome of the applicable
conditions, then the fimds dorem by the Trosies shall be lisbls, sebject to the following tarms, conditions, amd Hestations:

{(¥)a) Conditions .

. amd wure deleted prior to exeoution amd are not part of the tust agreement.

Form PESP-23M0
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Any parson damaged by fxilure of Principal to comply with amy applicable condition of this agpesmant, in a temsaction
ocomring on or after e afecihve date of this xresment and before the tammination date of this agreement in accond with its
ErTisioms, may recovar mdar this agreamant in scoond with and subjoct to its provisiom. Acts, ommissions or faitomes of
anthorived agents or reprusantatives of Primcipal or parsons whom Principal shall knowringdy permit to reprosent thamsalves as
acting on bakalf of Principal skall be takes and ¢ dl by b axcts, conissioms o Sailumes of Principal and to be writhis e
probection of this azresmant to the s soent and o the sams manner a5 & they were the acts of Principal

Trustes shall mot ba Hable to pay amy claim for recovery endar this agreement if it is not in writing and recansd by sithar Trosse
o the Daputy Adwiwisirstor within 60 days from the date of the temsaction om wivch the cladm is baved Whichewer of thoss
parsons firet recafres & clyim will notify the other at the sariet practicable data.

Trustes, spon detarmination that fonds aro due to a chizmnt, shall do finds pursuast to 2 Jetter of credit obtaingd by Princigal
umdar this agreement a5 e DEcws ATy o pay Wiat & dos to claimant up to the ameent of such keter and pay mch fimds to the
claimemt, socept s otherwise provided hemsinafier. Tmstse, prior to paying amy fonds to any claiment, shall determing the toial
amount dug to all chdimests mndar this agreament  H the total amount doe all chivoants sxreeds the total of all fimds which
s drwamn: by Trmstes undar lattar(x) of credit cbtained by Principal wmdar this agreemant, Tmstes shall distribte fonds on 2 pro
s ki among the cladmants o which fimds are dns. Payment by Trosics io amy claiment and accsptence by amy chimmont of
paryment by Trestes shall discharge Trostes and medoce the anount of fimds subject fo this agreament as to that claimemt n te
amount of payment to that claimant.

If Principal seaks an order of 2 court to anjoin $e honoring of a dodt domm by Trostes, or 2 ander of a court i anjoin payment
by Trostos of & claims, or both, Trostos shall motify the claimont and the Degeaty Adminictator. I amy mch action, Trestea shall
mot be ohiigaied to defend  Claimont at his or her owm axpenss mary dafomd in the ame of Troses.

Any claimamt under this agreament may maintein it in bisher own name and at hisher own expanss xramst Trustes and, i
dasimed, agamst Principal, to recover wxdar this agresment. @xcept as provided hersafter. Troswe shall not be lishle o pay @y
claims fior recovery emdar the agreament if it ix mot in writing and recered by Tmstes or the Degaty Adwimistrator writhin 60 das
from the daie of the tamsaction on which i is baved, or if the chimemt commences smit agemst Treves thereon in less thom 120
o mors tham 7 days of the dais of the tramssction om which the daim is basd  Primcpal and Trostes harebry waioe avery
dafonsa, if amy, based on the fact that amy mch clairemt is not party or privy to this agreement. If sy such action is bronght by
a claimant agamst Trostes, Trostes shall mot bs chigated to defand; Principal or any ethar claimont, at his or her own sxpsnsa,
oy defiand i the name of Trestes.

I Trusie issmos amy draft endar a lethar of cedit obiamed by Poncipal under this agreamont thot i mot homomed by the bank on
which i is drawm, Trovies shall notify the daimont and the Deputy Admswictater. The clximmt, at his/ar o axpams, oy

boimg legal action in Trustes's mame to compel paymant under e lothar of cedit o Trustes for disposition undar this agresment
Trustes shall not be obligaied to prosearte amy action.

If oni frenvacabls letar of oedit obtaimed by Principal nndor this sgreamsant i replsosd by anothar i the s form ismed by
the sama bank under which Tresies can deer the sams or s gresber amsoont af the same or 2 Lisr tme than mnder the: formar— letiar
of credit, Trostes mory surmander the formar in exchamps for the bier. In sschange for the snting amomt that can be dooem ny
Trustes endar the letar of credit, Trustes may serendar the Jetter of credit. Tmstes shall not, whithost written approval foom the

Dwputy Admmnistator, otharwie aumadar or dispess of any letar of cedit obtained by Principal under this agreament.

If amry battar of credit obtxined by Primcipal is sbont to axpire and has mot bean replared by amother in the: sams form isssed by
the sama bank under which Tresies can derer the sams or s gresber amsoent o 2 brier tims Shen under e expirmg lether of credit,
Trustes, wnlsss fhe Dopaty Administortor shall in writing st that this i essecesary, shall obtxin the foll amoest of e
sxpiring lethar of credst bafom it sxpires.

Thhis agresment meny be tanminaied by sithar Tmsts or Princpal by deltvering o the other and the Deputy Administator writsn
motirs of i tion vtating or descrihing a termination dsho. The termimation date shall mot b less thom 30 dans affer the date
the notice is recefved by the Dieputy Adnemistrator emless e Degraty Adrin In witing, appm am sarliar tememation
dain. Trmsactions oocmring after the termination date cannot be the basis of claims under this agresmsant. Trostes shall dalfwar
taken to comtest the claimy. Trustes, unless ctharwise directed by the Deputy Admisistrater, shall, bafom the femsization date,
dra th foll amount ot can be drwm on mder everny letter of cedit chtamed by Principal hereemdar.

During times when Trusiea holds fimads that hawe hean obixinod endar this Tru.ﬂnﬂlh.]]mhnﬁmdl.-h
mme of Trostes in a folky iahle obligation of or T ‘I:lyﬂnllnﬁdﬂﬂu"" orin dap im
h&:wmu&nhﬂa_ﬂhthmhmﬂmpummwumm-mbyhbw
Adpumistrator. Trostes shall mot be chligated to maxinirs interest mceaived on thess fonds. Trustes shall dispose of imterest or
dividsmds recaived try Trustes om thess fonds in the sams manmer a5 the finds Troses shall not expend the fimds except as
follomrs:

1. Funds mary beused to pay taoes doe on acooumt of interest sarmed by the fonds and recansed by Trusios;

L Funds, with the written approval of the Deputy Admumistrator, mey be nsed to pay rasonable sxpemses and compensation
o Trusbes;

3. Funds mory be paid to claimamis to whons fmds are dne under this agresmant

4. Funds determined not to be needed o pay clab nder this agreament, with the wiitn approval of e
Adsrinistrator, may be retumed o the bank from which the fonds weme obiained to be aedisd to Prindpal™s accouni{s).
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{I}) No smendment sndorsemant, rider, or modification of this agmement shall be affecthve unless it is n writing, a folly soecoied
duplicate (DOCUMENT MUST HAVE ORIGDAL SIGNATURES) of it & mcefved by the Deputy Admizistrator, and sithar
30 days shall alapes afior tho dato tho duplicate i recaned by the Depaty Administoror or the Degeaty Adorinistrator shall s
in wrting that he or she hes mo objection to #. A ridar may be nsed o temeinate the clearing warvices of 2 mgistant mmdar
condition chmsa 3 of this agresant

mmmtm;mwunﬁmnﬂzmmfﬁmnmmumhm
rusigns, or fails, or i wable to act or sarve. Immodistely upon sech devignation by the Deputy A deisichrator, the prior Tmsos
skl transfor all lottors of credit obtinad by Prncipal heronmdar, and skl dishoms all fmds draem mdsr theso letters of ordit
and m the possassion of the prior Trosies to e parsos so desigrabed by the Deputy Admiwictrator. This tremsfar and distoral
skl discharps the prior Trustes from all chiigations hareendar to drver fonds aftor the trasnfor endar any lettar of credit o
tramsfamed, or to pay any finds so distersed, or to parfonm amy other obligtions scoming wndar this agmsmant afier the tansfar
and dishbemsal Fesgnation shall not opaate to discharge prior Trostes foom obligations accroing under this agresment prior to
the tramsfar and disbeomal

() The term “peres™ a5 weed = this agresmant shall be comsired to meam and imcinds both simgalar amd pheral, indevidoal
corporations, parnemhips, associations, and the beirs, execuiors, adoinistrators, secossson, and amdgms thereaf.

(o) Ay refurencs in this agresment tv one letter of oredit shall be desmed to apply o muitple leters of owdit if obixined by

{p) Anmynotice or document requined to be given to or filed with the Deputy A drswictrator nnder fis apreansant oy be ghoen to the
Eagiomal Dimector of the Regiomal Ofoe, Packers and Stockyands Progam, in the region whane Principal has its reidence or
puimcipal place of besiness. Ay approval, suthorizton, designation, or other action taken by the Diegraty Adoimistrator wndar
this azresment may ba taien or parfomed by the Regional Dimcior or the Deputy A dmiwistrator.

5. This agreement becomes effective on the day of 20

fa. Signatore of Trustee:

Title:

Address:

Telephone momber:

6b. Signanme of Principal

Title:

Address:

Telephone momber:

Acconding to the Papereedk mduction Act of 159973, no parsons arm mquined to respond 1o 2 collection of information wnless it disploys a valid
OME control membar. ‘The walid OMB contml mumsbar for this informe tion i 0380-0015. The tirw meqoired to complets this collection is
astimated to average 15 mimes par meponsa, mchuding the time to review instctions, search axisting dats resommoes, gathar the dea needed,
and commpleds and revieo the mftomation collecbon.
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Instructions to Complete

Trust Azreement Form
Form P&SP-1300

In these instractions, you refer to a packer, market apency or dealer (referred to as the Principal).

When you provide one or more irmevocsble, ransferable, standby letten(s) of credit, issued by a Federally-insured
bank or instimtion to meet the bonding requirements of the Packers and Stockyards Program use form P&SP-2300
for the trust agreement (TA), governing said fimds. A trost agresment. along with the standby letter(s) of credit,
st be executed to cover your operation with the Packers and Stockyards Program.

A trust agresment requires complete and correct information to be submitted to the Packers and Stockyards Program
on Form P&SP-2300. If any information is missing or incomect, the Packers and Stockyards Program will return the
trust agreement form to the principal for completion or comection.

Opersting without proper registration and bond may subject the principal to severe penalties under law, including a
fine of not more than $11,000 for each violation

Mail two copies of the completed form P&SP-2300, along with a folly executed letter of credit, with original
sizmatures, o the regional office of the Packers and Stockyards Program as listed below. The states covered by each
regional office are listed below its address.

Regional Offices of the Packers and Stockyards Program
Graim ion, Packers and Stockcyards Admimistration
Eastern Regional Office [Western Fegional Office i

Suite 230 3050 Lewiston 5t., Suite 200 317
T5 Spring Street |Anrora, CO 80011-1556 210 Walmat Street
Atlamts GA 30303-3308 [Telephome: (303) 3754240 Moines, TA 50309-2110
Telephome: (404) 562-5840 ARC (303) 3714609 elephome: (515) 323-2579
FAX: (404) 562-5848 -mail: PSPDeerCO. CIPSAGmd gov [FATC (515) 323-2590
(E-mail: PoPAlmnCA CIPEAGR g -mail: i

States Covered States Covered States Covered

AL AR CT,DC,DE.FL, GA LA, | AK AF CA CO,HL ID, ES, MT, | IA, IL, IN, EY, OH, ML MO, MM,
MA MD,ME, MS NC,NH,NJ, | ¥V, 0K, OF, TX, UT, WA, | ND,NE, 5D, WI
NY,PA RLSC.TH, VA VI.WV | WY

If you have amy questions about the form or completing the form, please contact the appropriate regional office of
the Packers and Stockyards Program listed above.

The Rerional Orffice of the Packers and Stockyards Program will complete Iiem 1.

The financial instimtion providing the Irevorable, Transferable, Standby Lester of Credit may complete lines 1
through 5, and, if named as tostes on the tust agreement, sign line §(3). In some instances, the Principal may
complete lines 1 through 5 of the form.

If the financial institation writing the letter of credit is not named as Tmostee, the Tmstes named on the agTeement
mmst sign line 6{3).

The Principal must sizn line 6(b).
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Instruction

1 Prncipal Name

Enter the full name of the principal. The principal's name mmust
match the name under which the principal is registered with the
Packers and Stockyards Program  (Comntact the Regional Office that
COVErs your state as listed above, if you need this information )

Examples how John Dioe might be registered includa:

John Dioe

John Dioe Livestock, Inc_

John Dioe Livestock Co., LL.C.

John Dioe d.b.a. John Doe Livestock Company.
John Dioe snd Sam Dhoee db.a. Doe Livestock, or
John Dioe and Sam Dos.

2 Trustes Name

Enter the full name of the tustee named to the trust agTeement. A
tmustee mmst always be named for the trust agreement, and nmst be a
collatersl will not act as the trostes, the principal is responsible for
finding a disinterested third party to act as tustee. The tustes canmot
be amyone that is directly imvolved with the business of the principal.

Some States require that a State agency or official be named as
mstee.

See separate Trostee Information Package for descriptions of suitable
tmstees and for information about State required tmstess.

Line 3 defines the conditions that are applicable for livesteck
operations. If condition 3 applies, enter the regisirani(s) name{s) to
be listed a5 clearee(s) under this trust apreement in the space available
in the dafinition for condition 3.

Examples of each of the conditions are:

Condition 1 - The principal sells livestock for the sccount of others.
Comdition 2 - The principal tays livestock for his/her own account or
for the accoumits of others.

Condition 3 - The principal is providing bond coverage for other
registrant(s), as clearee(s), and therefore is responsible for the
obligations of the cleares(s).

Condition 4 - The principal is purchasing livestock for purposes of
slaughter, for his'her own account as a packer

PESP I
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Smbject

Instruction

=)

Conditions Mot Applicable o
Principal’s Operation

Line 4(a) identifies the conditions that are NOT applicable to the
principal’s livestock operation. Based on the principal 's operation,
emter one of the following combinations of conditions to exclode from
the frust agreement:

» Enter X 3 and 4 if the principal will be operating as a markst
agency selling on commission

#» Enter 1, 3 and 4 if the principal will be operating as a desler
baying and selling for his or her own account or as 3 markes
agency rying on comumission.

+ Enter 1 and 4 if the principal will be operating 2= a dealer
and/or market agency buying on commission and a clearing
agency responsible for the financial oblizations of other

Temistrants.
» Enter 1, 2 and 4 if the principal is operating solely as a
clearing agency responsible for the financial oblizations of
oither registrants.
# Enter] 2 and 3 if the principal is operatine as a packer.

Effective Date of Trost

Enter the effective date of the tmust agreement. This may be the date
the principal obtains the initial imevocsble, transferable, standby letter
of credit.

6(a)
and (1)

d) TRUUSTEE'S SIGHATURE: The trostee mmst sign the form and
emter hisher name. tifle, address, and telephone oumber.

b) PEINCIPAL’S SIGMATURE: The principal, or somecne
suthorized o sizn for the principal (1.e. parmer, owmer, or officer),
mmst sign the form, where indicated. The person who sizns nmst
emter hizher name. titfle (if any), sddress, and telephone number.

#»  Ifan individual operation the principal mest sign the trust
AFTEmEnt.

#»  [fa parmership operation, one of the parmers mast sizn the
st agreement

#» [facorporation, limited liability corporation, limited Liability
parinership, or associstion, an owner, officer, or duly
suthorized agent of the frm mmst sign the st agreement.

PESP I
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OME Control Mo. 0380-0015

LB DEFARTMENT OF AGRICULTURE
W INSPECTICN, PACKERS AMD -

TONCK ¥ AREIE AT ESTRATICH IRREVOCABLE, TRANSFERABLE, STANDEY LETTER OF CREDIT

ACKERS AMD STOCE YaRTSE PROGRAM

(1) Issuing Bank Branch Davision, Department, Telephone Number

(2) Letter of Credit Fumbser (3) Amoumt (4) Date
3
(%) To
as Trustes or 8 suCCessoT mustee to 8 Trost Apreement that became effective on (6) o which
. is a party-

(7) (Packer, Market Apency, Diealer)

This credit is transferable, one or more times, but only to a successor trustes designated by the Packers and
Stockyards Program under the same Trust Azreement. Amny such transfer shall govemn all rights of the Trustes,
including the enfire amount that remains available under this credit at the time of soch transfer.

Sight drafi or drafis mmst be drawn on uws. Your draft or drafis drawn at sight must bear the following clanse:

Dirawn under standbyy letter of credit
@

numiber dated up to the agzrezate amount of § -
® an AL

The following signed statement nmst be made by the drawer and must accompany any such draft:

Dirawer will dispose of the fimds received under the accompanying draft in accord with the Trost A presment

that became effective on to which
az

is a party.

13

We (the bank) will not be responsible for the disposition of any fimds received by drawers.

Form PESP-2600 01300 Pazelofl




Except as otherwise provided herein any such draft does not need to be presented with any other document.

If amy such draft is drawn by a successor tustee under the same Trost Apgresment, it omst be accompanied by a copy
of the letier issued by the Packers and Stockyards Program designating such drawer as the successor tustee. We
will not be responsitle for verifying the authenticity of amy such document that appears to be authentic on its face

This credit may not be modified without the written approval of the Deputy Administrator, Packers and Stockyards
Program

(142}

Any such draft nmst be received by us on or before
We herelby agree with drawers, endorsers, and bona fide holders of all drafis drawmn hereunder and in compliance
herewith that such drafis will be duly homored on sight wpon presentation to us.

If desired:

The amount of any draft drawn hereunder most be endorsed on the reverse side of this letter of credit by the
negotiating bank  and any such draft nmst be accompanied by @ signed statement that sn appropriate notation has

been made or by this letter.

OR

(14b)
Any such draft nmst be received by us on or before

We herelry agree with drawers of all drafts drewn hereumder and in compliance herewith that such drafis m]lbed'ul'_'.r
honored on sight upon presemtation fo ws.

If desired:

This letter must be presented with any swch draft for endorsement of the amount of such draft on the reverse side of
this letter.

Except as provided above, this credit is subject to the Uniform Costoms and Practice for Docomentary Credits
{Tuly 2007 revision), International Chamber of Commerre Publication No. 600.

(15a) Authorized Signatore:

(15b) MName:

(15c) Tite:

(15d) Telephone Number.

Tﬁfﬂmi.!.nﬂicl’nﬂlb}'?ﬁs.ﬂ. 204 amd 9 CFE. 201 27. If a Lottar of Crodit i wued i liow of the bonding regqeimemont, the complsted amd
uncmdfﬂmmthsﬁmﬁ.ﬂndh&nplﬂom ndﬂhcl'_'.'nﬂlpmg'un.

are requred to mspond o a collechon of mivrmation unless 1t displays 2 vald
thﬂ-mnnnl-ntt ThnwlLdDMBonml.mh:ﬁrﬂu\mﬁmtmuﬂmlj Tha time required io comyplets this collection i
astimated to averaps 18 mimtea par esponsa, mchding the tims to reviewr instmctions, search axicting dats rosommoes, gathar the dr meaded,
and commpleds and revieo the mftomation collecbon.
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OME CONTROL MO. 0360-0015

A T v RmER FoR GENERAL USE WITH BoND
iy PATTS ADSIOKIARS | p e quired Under the Packers and Stockyards Act, 1921,
EAGKIRA 40 SRR TARES PR0aRNg as Amended and Supplemented
Know all that (1)
(Mzme of Coment Principal)
of (1) :
{Caty, Seam)
as Principal, and (3)
e of Surety]
as Surety, issued bond mumber (4) , dated (5) ,
i favor of (6) ,
(M of Trustea))
as Trustee.

In consideration of the premium charzed for the above-described bond, Principal and Surety apree to amend the

bond as follows:

Compleie the applicable clause(s) set out below:

7. Increase in The bond identified above is increased
Bond FROM: § TO: §
8. Decrease in The bond identified above is decreased
Bond FROM: § TO: §
9. Change in The name and address of the Principal, as given on the bond idenfified above, are changed
Name of Principal
FROM
(Mame and Addmaz)
TO
(Mame and Addmaz)
10. Change in The name and address of the Trustee, a5 given on the bond identified sbove, are changed

Name of Trostes

FROM

{Wame and Addmsz)

{Name and Addmsz)

11. Add Clearing | The bond identified above is amended to add Condition 3, Clearing Services.
Services

0 Yes 0 Mo
12. Delste The bond identified above s amended to delete Condition 3, Cleaning Services.

Clearing Services

O Yes Q Mo

Form P&SP-2100
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13. Add Clearse
to Clauss 3 The mame(s) of-

{Nams and Addmss)

i (are) hereby added as cleares(s) to the bond identified sbove.

14. Delate
Cleares from The mame(s) of-
Clause 3 (Mame and Address)

is (are) hereby deleted as clearee(s) from the bond identified above.

PROVIDED, however, that the identified bond above shall be subject to all its agreements, limitations, and
conditions except as herein expressly modified and further that this bond and all riders attached thereto, inchding
this rider, shall not be cunmlative, and when loss shall oooar umder this bond during a period of time within which
the penalty of the bond shall vary, the aggresate lisbility of Surety shall in no event exceed the largest penalty of this
bond in force during the period of time within which such boss shall occor under this bond

15. This rider shall become effective as of the day of m .
16. Sizgned and dated this day of e | I

17. (Mame of Principal) (Signing on Behalf of Principal)

18. (Mame of Sureny) {Eigming on Bahalf of Surety)

18 (Mame of Trustea) (Signing on Behalf of Trestes)

‘N, Optional Additional Notes from Sarety (for example spectal State requirTements)

According to the Papareerk Eodnction Act of 19973, no perons. ane required to mspond to 2 collection of infrmation unless it displays a-walid
OME control membar. ‘Tha walid OMB contm] mmmsbar for this informe tion i O380-0015. Tha tiso reqnired to complate this collection i
astimated to average 30 o par Teep inchnding the time to review instuctions, search axvting dats resommos:, gathar the deta neoded,
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Instructions to Complete
Rider for General Use with Bond
Form P&SP-2100

A rider amending a surety bond requires complete and comect information o be submitted to the Packers and
Stockyards Program on form P&SP-2100.

If amy infonmation is missing or incorrect, the Packers and Stockyands Program will retorn the bond rider form to the
principal or surety for completion or comection. If the trustee s signature has not been obtained, the regionsl office
will obtain the trustes”s signamre, and will ensure that the trustes Tetains an original copy of the rider for his or her
files.

Opersting without proper regisiration and bond may subject the principal to a fine of not more than 311,000 for each
violation

Mail two fully execnted bond rider forms to the regional office of the Packers and Stockyards Program as listed
below. The states covered by each regional office are listed below their address.

Regional Offices of the Packers and Stockyards Program
Graim ion, Fackers and Stockyards Admimisira tion

Eastern Regional Office [Western Fegional Office

Suite 230 3050 Lewiston 5t., Suite 200 [Fuom 317

T3 Spring Stest |Amrora, CO 80011-1556 210 Walmut Street
Atlamta GA 30303-3308 [Telephome: (303) 3754240 es Moines, [A 50309-2110
Telephone: (404) 562-5840 ATE (303) 37144609 elephome: (515) 323-2579
FAX: (404) 562-5848 ~mail- AT (515) 323-2590
E-meail: PS5 PDenverC 0L GIPS A E

~mail

States Covered States Covered States Covered
AL AR CT,DC, DE.FL,GA LA | AE AF CA CO, HL ID, ES MT, | 1A, IL, IN, EY, OH, ML MO, MM,
Ma MD, ME, MS, NC, NH, NT, NM NV, OE, OF, T3, UT, WA, | ND,MNE, 5D, WI
NY.PARLSC TH. VA VI. WV | WY

If you hawe amy questions about the form or completing the form, please contact the regional office of the Packers
and Stockyards Program listed sbove.

The Surety mmst complete line 1 through 14, as applicable, sign line 18, and complete lines 15 and 16.
The Principal mmst sign line 17.

If the bond names a trustee, the trestes mmst sizn line 19.

Line | Smbject Instruction
No.

1 Current Principal Enter name of the principal. The name mmst match that listed on the
original bond, or the most coment as chanzed by a previous nider.

2 City and State of Principal Enter the city and state where principal operates.

3 Surety Enter the name of the surety company writing the bond

4 Bond Mumber Enter the original bond number (do not list rider mumbers).

5 Bond Diate Enter the original effective date of the bond  This item shonld
ALWAYS reference the date the bond was issued, NOT the date of
the most current rider.

1 In Favor of If a trustee is named on the originsl bond or added with a previous
rider, enter the name of the trustee.  If no tmostee is named, leave this
line bllank_
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Line | Smbject Instraction
No.

7 Increase in Bond Enter the amount of the bond before the increase and the amount of the
bond after the increase.

8 Decrease in Bond Enter the amount of the bond before the decrease and the amount of
the bond after the decrease.

2 Change in Mame of Principal Enter the full name and address of the principal in the FROM section
35 it is stated on the original bond or previous rider, and the principal’s
current name and address im the TO section, as changed.

10 Changze in Name of Trustee Enter the full pame and address of the former (previous) tmstee in the

FROM section, and the full name and address of the successor
{corrent) trustee i the TO section

A4dd Cleaning Services

Check the appropriate box to ndicate if the nder adds clesning seTvices
1o the bond (Condition Clause 3 on form P&SP-2000).

12

Delete Condition 3 from
ApTeement

Check the appropriate box to indicate if the rider deletes clearing
services from the bond (Condition Clause 3 on fiorm P&SP-2000).

13

Add Clearee to Clanse 3

Enter the fuoll name(s) and address(s) of the clearee(s) being added to
the bond.

14

Delete Clearee from Clause 3

Enter the full name{s) and address(s) of the cleares(s) being daleted
from the bond.

15

Rider Effective Date

Emnter the effective date of the rider.

16

Signed and Dated

Emnter the date that the rider was signed and dated by the surety.

17

Principal Siznature

Enter the name of the principal. The rider MUST be signed by
somecne with the authority to sign on behalf of the principal. For
example, if the principal is a corporation, 8 responsible owner or
oifficer mmst sign; if the principal is 8 parimership, one of the parmers
st sipn.

Surety Signature

Enter the name of the surety. The rider MIUST be signed by someone
with the suthority to sign on behalf of the surety. In addition, the
surety mumst sttach a curent POWER OF ATTORNEY for the
person signing the rnder. The date of the Power of Attorney mwst be
equal to or prior to the effective date of the nder.

19

Trustes Signature

Enter the name of the trustee. If a trustee is named, the tstes, or
somecne authorized to sipn on behalf of the tustee, mmst sign the
Tider.

P&ESPI1MG
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OME Control Ne. 0580-0015

_U.S.DFPAiTuE.\'I' OF AGRICTLTURE R]DER FOR Gm LTSI. WITH
LA IaPECTICN, PACKERS ANT
STOCKVARDS ATMNESTRATICN TrUsT FUND AGREEMENT OR TRUST AGREEMENT
PACKERS ARD STOCK YARDS PROGRAM (Bond Equivalents)
Eu_-ul’ Under Packers amd Sm ﬁ]}ﬂi&sﬂ-ﬂd ﬂsw
T be attached fo and to form a part of Trust Fund Agreement No. (1) or

Trust Asreement No. (2} mn the ameunt of (3) £ , dated (4)
naming ()

as Ponerpal, (6)
as Trustee; and if a Trust Fund Agreement, (7)
as Depository.
The subject Agresment i amended as follows:

8. Increase in sum of The sum of the Trust Fund Azgreement identified ahove is increased.
Trust Fund Agreement FROM 3
TO 3

Not For Use with Trust Asreement
(If a Depository is named complete the Depository Statement on the second page of this form )

9. Decease msumof — The sum of the agreement identified sbove is decreased.

Agrecment FROM 3
TO §

Mot For Use with Trust Agreement

10. Change in name The name of the principal as given in the agreement identified above is changed
of Principal FROM
TO,

11. Change of Tmostee  The Tmustee zs given in the azreement identified above is changed.
FROM
TO

The change in trusteeship snd transfer of the original agreement to the new tmstee is agreed to and accepted.

11}{a) Former trustes’s signamimre 12{b) Successor mustee’s signamre

13. Adding Condition  The azreement identified above is amended to add Condition 3, Clearing Services.
Clmse Three to
ArTeement Please check YES or MO, as applicable O YES Q NO

14. Deleting Condition  The agreement identified above is amended to delete Condition 3, Cleaning Services.
Clmse Three to
Agreement Please check YES or MO, as applicable O YES Q NO
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15. Adding Clearesto  THE NAME(S) OF,

Clause Three

of AgTeement

[Namma() mad Addresa(s)

is (are) added as clearee{s) under the cleaning services clause of agreement identified above.

16. Deleting Clearee  THE NAME(S) OF

from Clmmse Thres

of Agresment

(ama(s) and Addrwan(s)

is (are) deleted as cleares(s) under the clearing services clause of agreement identified above.

If This Rider Is Amending a Trust Fund Agreement, Please Complete Items 17 through 21, Ofherwise
Froceed o Item 12

17. Change of The Depository Is Chanzed
Depository FROM _
(Mame{s) and Addresss)
TO
(Mama{s) and Address(s)
18{a) Siznatore of Officer of Former Diepository 18(b)* Signanre of Officer of Successor Depository

* Successor Depository Will Need to Complete the Following Depository Statement

DEPOSITORY STATEMENT

19 Mame of Bank or Crther Depository

M. Account or Security(ies) Identification and Mumber

Depository acknowledges having received notice that the account and/or secumity(ies) identified abowve are tmost
fimds undes the shove st find agreement, to be paid oot only s direcied in writing by trostee, or by 3 successor
tmstes appointed by Packers and Stockyards Program and properly identified as such, or by a court of competent
Jurisdicion. Depository will not be responsible for any person's disposition of such fimds.

21. Depository by (Amthorized signanre)

All other conditions of this agreement remain the same.

11 This rider shall become effective as of the day of 20

I13a) Signamre of Principal 13b) Signanme of Trustes

Acconding to the Paperaerk Rodnction Act of 19973, no pemons ane requined to mspond fo 2 collecion of mfemation unless it displays a-wald
OME control mombar. ‘The walid OMEB control mumsbar for this information i 0380-0015. The tisw mquired to complets this collection is
astimated to average 30 mimes par esponse, inchuding the time to review instuctions, search axsting date resouroes, gathar the data needed,

Form P&SP-1400 01308 Pagelaofd




Instructions to Complete
Rider for General Use with Trust Fund Azreement or Trust Agreement
Form P&SP-2400

When yow, as a packer, market agency, or dealet (also referred to as the Principal), amend either the Trost Fond
Apreement or Trast A gresment that is provided as bond coverage for your operation use form PE&SP-2400.

A rider amending 3 bond equivalent requires complete and correct information o be submitted to the Packers and
Stockyards Program on Form P&SP-240{. I any information is missing or incormect, the Packers and Stockyards
Program will refurn the rider form to the princpal or financial institation for completion or comection. If the
tmustes’s signamre has not been obtained, the regional office will obtain the tmstes’s signstore, and will ensure that
the trustes retains an original copy of the rider for his'her files

Operating without proper registration and bond may subject the principal to severe penalties under law, including a
fine of not more than 311,000 for each vielation

Mail two copies of the completed form to the regional office of the Packers and Stockyards Program as listed below.
The states covered by each regional office are listed below its address.

Regional Offices of the Packers and Stockyards Program
Graim ion. Fackers and Stoc Administration

Talephome: (404) 562-5840
FAN: (404) 562-5848
E-mail:

DPEPAtantaGA GIPSAfineds mow

AR (303) 3714609
~mail:

Eastern Regional Office [Western Regional Office Office
Smite 230 3950 Lewiston St., Suite 200

75 Spring Street | Aurors, CO 80011-1556

Atlanta, GA 30303-3308 Telephone: (303) 375-4240

- (515) 323-2590
~mail:

States Covered

States Covered

States Covered

M4, MD, ME, MS, NC, NH, NI,
NY.PA RL 5C. TN, VA, VT, WV

AK, AZ, CA, CO, HL ID, K5, MT,

M, NV, OF, OF, TX, UT, WA,
WY

IA, IL, IN, LY. O, ML MO, MH,
MD, NE, 5D, WI

If you have amy questions about the form or completing the form, please contact the regional office of the Packers

and Stockyards Program listed sbove.

In most instances, the bank or financial mstimtion providing the collateral for the referenced agreement will
complete lines 1 through 11, 13 through 17, and 19 through 21, as applicable to the type of agreement originally

If the oniginal agreement is a Trast Apreement with a Letter of Credit, it is not necessary o complete lines 8, 9,

and 17 through 21.

If a Change of Trustee is implemented by the rider, the Former Trustee will sign line 12(z), and the Successor

{Cmrent) Trustee will sign line 13¢5).

If a Change of Depository is implemented by the rider, the Former Depository will sign line 18, and the Successor
(Current) Depository will sizn line 18(k). The Cumrent Depository will also sign line 21.

The Principal must sign line 23(a).

The current Trstes must sign line 23(h)

P&SP-24004
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Line | Smbject Imstructions
No.

1 Trust Fund Agresment Mo, If the agreement being amended is a Trost Fund Agreement (TFA),
2 Trust Azreement Mo If the agreement being amended is a Trust Agreement (TA), enter
that identification momiber.

3 Amount Emnter the cument amount of the agreement.

4 Diated Enter the original effective date of the agreement.

5 Principal Emnter name of the Principal. The name nmst match that listed on the
original agTeement or the most current a5 changed by a previous rider.

L] Trustes Enter the trustes, a5 named on the original apreement, or the most
current as changed by a previous rider.

7 Depository If the original agreement is 3 Trust Fond Agreement, enter the

depository, as named on the original agreement, or the most CurTent as
changed by a previous rider.

If the oniginsl agreement is 3 Trust Agreement, leave this section
blank_

U'ze lines & throwgh 21 to specify changes the nider makes io the apreement. Complete the line(s) appropriate for

the change you make to the agreement.
&

Increase m Sum of Agreement

If the oniginsl apreement is 3 Trust Fond Agreement, enter the
amount of the azreement before the imTease and the amount of the
azreement after the increase

If the oniginsl apreement is 3 Trast Agreement, leave this section
blank_

Deecrease in Sum of Apgresment

If the oniginsl apreement is 3 Trust Fond Agreement, enter the
amount of the agreement before the decrease and the amount of the

azreement after the dacreasa.

If the oniginsl spreement is 3 Trast Agreement, leave this section
blank._

10

Change in Name of Principal

Enter the full name and address of the Principal in the FROM section
as stated on the originsl agreement or previous rider and the
principal's owrent name and address in the TO section.

Change in Mame of Trostes

Emnter the finll name and address of the former (previous) tustee in the
FROM section as stated on the oniginal agreement or previous rider
and the full name and address of the successor (oument) trustee in the
TO section

12(a)

Former Trustee's Siznature

If there is a change in the name of the trostee, the former trostes to the
agreement must sign the form.

12(k)

Successor Trostee’s Signatore

If there is a change in the name of the trostee, the successor (oorrent)
tustee to the agreement nmst sign the form.

13

Add Condition 3 to Agreement

Check the appropriate box to indicate if the rider adds clearing
services to the apreement (Condition Clause 3 on form PE&SP-2300).

14

Delete Condition 3 from
ApTeenent

Check the appropriate box to indicate if the rider deletes clearing
services from the apreement (Condition Clanse 3 on form P&SE-
23040).

15 Add Clearee to Clanse 3 Enter the full name(s) and address(s) of the cleares(s) being added to
the azreement
16 Deelete Clearse from Clause 3 Enter the full name(s) and address(s) of the cleares(s) being deleted
from the agTeement
P&SP-14004 Angust 207 Page 2 of3




Line
No.

Subject

Imstructions

Complete line numbers 17 through 21 if the agresment the principal maintains is a tust fond agreement.

If the principal maintsins a trust agreement with a letter of credit, please proceed to iem 22

17 Change of Depository Enter the full name and address of the previous depository in the
FROM section, and the cument depository in the TO section. If there
is a change, complete lines 18 through 21.

18({a) | Former Depository Siznature A responsible officer of the depository that maintained the collateral
pledged to the referenced azreement as listed on the orizinal Trost
Fimd Agrepment, or &5 changed by a previous rider mmst sign the
form.

18(k) | Successor Depository Signatre | A responsible officer of the financial mstitution that curmenthy
maintsins the collateral pledged to the referenced Trust Fund
Agreement must sign the form.

19 Name of Bank or Other Enter the name of the financial instimtion that corrently maintaing the

Deapository collateral pledged to the referenced Trust Fund Asreement.
20 Account or Secarity(ies) Enter the aocount momber or identification mmmbers of all accounts or
Identification and MNumbser securities that are pledred to the referenced Trust Fund Asteement

21 Deepository By A responsible officer of the financial institution, acing as Successor
Depository, must sign the form to signify the officer understands the
responsibility of the depository regarding the disposition of the fimds
pledged to the trust fimd aFreement.

12 Fider Effective Date Emnter the effective date of the rider.

23(a) | Signammre of Principal The Principal, or somecne anthorized to sign for the principal (for
example, 8 parmer, owner, or officer), must sign the form.

23(®) | Trustee Siznatare The trustes, or someone authorized o sizn on behslf of the Tostes,
must sizn the form
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OME COMTROL MO. 0380-0015

5. DEPARTMENT OF ACHICULTURE

GRLATN INSPECTION, PACKERS AND TERMINATION OF TRUST AGREEMENT OR TRUST FunD

STOCKYARDS ATRTRESTRATION
PACKERS AHD BTOCK YARTE PRoduaki

ACREEMENT

Part I — Termination

1. Mame of Registrant or Packer and Address (Strest
and Mo, City, State and Zip Code)

3. Name and Address of Tmstes {Eu'eetamib;u., City,
State and Fip Code)

A sreement Identification

4. Trust Apresment Mo.

6. Value of Collateral §

or 5. Trost Fund Asreement No.

7. Effective Date:

& Termination Date:

Part IT — Statement of Obligations for Livestock Purchased or Sold

Your agreement is ferninated
Stockyards Program

gaf with Packers and

The trustee is prohibited from releasing the collateral untl a satisfaciory showing has been made to the Deputy
Adminictrator, Packers and Stockyards Program, that all oblizations arising under the termes of the agresment have

been satisfied.

Complete this report after the termination date then retormn o the above address.

9. Dwes the registrant or packer named above (Part I line ) owe or have any outstanding obligations for
livestock purchased or sold (including for checks or drafts which have been issued in payment for livestock
which have not been presented for payment or acmually paid) dunng the period in which the agreament was i

affect?
0 Ho

Q0 YES

{If yes, please attach a list of livestock sellers to whom payment has not been made and the amoumt
owed each seller. List the amount and date of each check and draft that has been issned in payment
for livestock that has not been presented for payment and aciually paid.

Form P&SP-150M L300 Fagelofl




CEETIFICATION: I certify that this report has been prepared by me or under mry direction and that to the best of ooy
knowledze and belief, this report is tue and cormect.

10. Signature Of RegistrantPacker 11. Date

Eeturn report to appropriate regional office; see separate instructions for information.

Fart III — Collateral

Becanse the registrant or packer has certified that all obligations arising under the terms of the agreement
have been paid, we now authorize the trostee to release the collateral pledzed.

12, Letter of Credit Identification (If Applicable) 13. Date

14a. Sizpature 14b. Title

Exacation of special report is requined to nswe all livesiock sellars have recenved payment before collxtemal held mmdar the trost apesmsant or
m&nimmﬂhm[?ﬂll‘ﬂlﬂ[c)} Informeartion hald confidential (% CFR 200.596).

Amﬂm.gbohpwwﬂlndnnhm.lcto\flm 0o persons ane required o mspond io 2 colledson of mfermation unless it displays a-wald
OME control membar. Tha walid OMB contml mesbar for this informertion i O380-0015. The tine required to complebs this informotion
collection it estimated to average .73 hours per reapoms, inchuding the time to revisw mstractions, search woosting data msources, gathar the data
meaded, and consplets amd roview the mformation collection.

Thsa Packars and Stockyards Arce, 1921, as amended and sopplemanted provides in part that- “Amy parson who shall willfnlly make, or came to
oo meds, oy false amiry or statament of fack in any report megqeiTed to be made nnder this Act . shall be deamed goilty of an ofnss agarmst the
United States, and shall be subject, upon comviction n sy court: of the Undted States of competent judsdiction, to 2 fne of not bess that 51,000
oo o tham 55,000, or to Enprivonment for a temm of not more than thees year, or to both wach fme and imprisonmant ™
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If you, s a packer, market agency, or dealer wish to tenminate your trust agreement or trast fimd agreement covering your
livestock operation with the Packers and Stockyards Program, form PESP-2500 must be completed. Completion of the
termination form will initiate the procedure to release the collateral fonding the apreement.

A fter the termination date, a5 noted on the enclosed form P& SP-2500, you as the principal mmst sign and date the form
P&SP-1500 and retum it to the regional office of the Packers and Stockyards Program as listed below. The states covered by
each repional office are listed below its address.

Regional Offices of the Packers and Stockyards Program

_ Grain Inspection, Packers and Stockyards Adminisiration _
Eastern Regional Office ‘Western Regional Office Midwestern Regional Office
Suite 230 3950 Lewiston 5t., Suite 200 Foom 317
75 Spring Strest Aurora, OO 80011-1556 210 Walnut Street
Atlanta G4 30303-3308 Telephone: (303) 3754240 Dees Moines, LA 50309-2110
Telephone: [(404) 562-5840 FAT: (303) 371-4609 Talephone: {515)323-2579
FAT: (404) 562-5848 il FAX: (515) 323-2500
e-mail: PSPDemverCO. GIPS Adinsda. gov e-mail:

States Covered States Covered States Covered

AL AR CT,DC,DE, FL, GA, LA MA, | AE A7, CA, CO, HL ID, K5, MT, IA I, TN, E¥, OH, MI, MO, MN,
MD, ME, MS, NC, NH, NI, NY, PA, BRI, | NM,NV, OK, OR, TX, UT, WA, | ND, NE,SD, WI
SC,TH, VA VT, WV WY

If you have any questions sbout the form or completing the form, please contact the regional office of the Packers and
Stockyards Program that covers your state as listed above.

The regionsl office of the Packers and Stockyards Program will complete Part I of the form (lines 1 through ).
You, as the repisirantpacker, must complete Part IL incloding the certification (lines 9 throuzh 11).
After you sipn and refumn the form fo the regional office, certifying that you do not owe outstanding livestock oblisations, the

repional office will sign and date Part ITT (lines 12 through 14), and forerard the form fo the trustee as suthorization to release
the collateral fimding the agreement. The repionsl office will retain a copy for the registrant’s/packer’s files.

Line | Saobject Instruction
No.
] Oraves for Cutstanding Check the appropriste box to indicate whether you have outstanding obligations for
Livestoeck Oblizations amy livestock you have porchased or sold. If yes, attach a List of the sellers that

hewe not yet been paid, or presented their checks to the bank for payment  Include
the amount and date for each check or draft that has not been paid by your financial

instinmion.
10 Signatare of Registrant or The principal, or someone authorized to act on the principal’s behalf nmst sizn the
Packer form.
11 Diate Feport Signed The form nmst not be sipned prior o the date of termination as mdicated in part IT

of the form If the form is signed prior to the tenmination date, an additional copy
of form P&SP-2500 will be mailed to yow, as the Principal, for completion and
siznature after the termination date.
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OMB: Conbrol Mo. DSSHI015

U.5. DEFARTMENT OF AGRICLLTUIRE 1 Page No.
GRAN INEPECTION, PACKERE AND STOCKYARDE ADMMIETRATION LIWVESTOCK SCcAaLFE TEST REPORT
PACKERE AMD STOCKYARDE PROGRAM
7 Texl AEncy (Name, andress, city, S1aie, Ap COE, fhone NUmber, and 8- |3 Geae owner
mall andress)
4 Andress
5 ciy & County 7 Siie
T Sale ManUfachuer (ICamy) | G Moos HUmDer ] 10 Seral Number T1 Type Inmicaior 12 Balance INGICA0n (Name)
O Bean O Dl O Digal O Prinder
T3PNDepin |12 Type Levers | 15 Scale Capacity | 16 Seale OWSIon (@) |17 Claes of Seale. L Mot Marked 16 Platfomn Size | 15 Piaiiem Cap.
" b, e, |2 Markea I Marked 1l L X L6,
20 Categony of Livesinek Welghed | 21 ACCEG50Mes: 7 ACCest 1D Seale for Tesang
O AZSM (auto-zer) O Motion Detecion [ Video Displays [ Scoreboard
O Scale & Computer are Imerfaced O Comguies: HeadiAwerage Welght
23 Test Date 24 Lasi Test Date | 25 Conation ot
26 Test Resuts
AT VYY) immad vy
a. Gates and Racks
b. Scale Deck g ;PP"WEH g gﬁmﬂ
[~ o Seem T T ] ! E—
Toet Data
77 GR [GENEN RESPONSE) O DECAminabon Test 28 MoBon Delecion 79 AZSM [alto Zem)
Fam Load = Lb. Maximum Load = b, Range - b, Rangs - Lo,
Test Weights Balance EmrWeights | Column 3 - Test Weights Balance Emor Weights Emor
Welghts or 4 Weights or Columen 3— 4
Position Pounds | (Pounds) | Indicated Weight | (Pounds) | Postion | Pounds {Pouncs) | indicaten Weight {Pounds)
(30a) {308 {30 (3ad) {30) {30a) {308 {30c) {30d) [308)
Balance
31 Decreasing Load Test (Dial and Digital Scales Oy
Balarce
32 Remanks
33 RECEIPT Of MEpOM ACKNOWEO0ED [SIgNamre). 3 Geale INGRECIDN (SAGNGIITE):

Arcording o the Papanwork Reduction Act of E.Mpﬂm“mﬂrﬁl o respomd to & coliecion of informakbion uniess it dispiays HIHI\:IIIIIE conirnl number. The vald OB
oonirnl numiber for this informabion s 0SB0HI0MS5. The me requirsd o compiete Sis mformation coliaction s esfimated io average IS hours per response, including the Bme bo review
Frstnuctions, search sxisting data rescurces, gather the dats nesded, and compeete and revisw the informaton codection.

Response s requinsd in orderin sssure ol st and inspections Fave been made on scales o show their scouracy 5o that Ivesiock may be weighed (9 5FR 201.72). infommabion keid
confidenial {3 CFR 20155,
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Explanation of Terms and Abbreviations

1. Test Weight Position ([Comers and Sections).

The comers and sections of a scale platform are designated as shown in diagrams below when an ocbserver is standing in the

weighing position facing the scale platform.
2-Secon Scale
1 2

™

t.% @E

- ]

8 8
[ seam |

2. SR [Sensitivity Response).

(=]
th

SR is a measure of the sensitiveness of a scale and is defined as the change in load required to change the position of rest of
the indicator a definite amount. The term SR does not apply to automatic indicating scales.

3. Ermrors

If the S;SEH! indication exceeds the value of the applied test load (overregistration) the ermor is designated as plus (+). Ifthe
scale indication is less than the value of the applied test load (wndemegizstration) the emor is designated as minus (-).

Suggestions to Owners of Livestock Scales
The following suggestions and recommendations are offered in the interest of improving maintenance and livestock weighing

practices.
1. Visibility.
The weighbeam, dial, or digital instrument should
located so that the weighmaster has a full and

be

unobstructed view of the platfiorm, stock racks and gaies.

The weighbeam, dial, or digital instrument should be
located so that the weighing will be done in full view of the

interested parties.

2. Installation.

Careful installation by a competent scale mechanic will
tend o reduce maintenance costs and improve weighing
accuracy. Scales are precision devices and reguire
regular maintenance to assure continued accuracy.

Ready access to the scale pit should be provided through

the neck of the pit or by an outside entrance.

For a fully electronic load cell scale, access to the

weighing elements (load cells) must be provided for the
purpose of inspection and maintenance of the weighing

elements.

3. Approaches.

Approaches should be level and on the same plane as

the scale platfiorm.

4. Scale Platform.
The scale platform should be waterproof.

Concrete platfiorms, scored, or well roughened, are

recommended.

Where cleats are used, they should be of metal or sturdy

wooden construction in the form of a hinged grid.

Clearance arsund edges of platform should be not less

than ¥z inch, and edges should be undercut.

5.

Stock Racks.
Stock racks should be of substantial wooden or steel
construction, and be firmly anchored to the platform.

Stock racks should have a clearance of at least 3 inches
from all adjacent structures and have adequate side
protection fo prevent interference during the weighing.

Entrance and exit gates on siock racks should swing
freely and hawve positive latches. The prefemed location
af gates is at the ends of the platform rather than the
sides.

Maintenance.
The scale should be regularly serviced by a competent
scale technician.

The lever systermn and structural steel in the pit should be
kept well painted.

Pivots and bearings should be packed with a protective
grease. Periodically this grease should be removed and
the pivots and bearings repacked.

\Weighbeam notches and poises should be kept clean.

The weighbeam should be protected by a fabric cover
when not in use.

T. Testing.

Secales must be tested at least twice a year by a
competent scale testing agency.

Adequate provision should be made for access of the
testing equipment to the scale.

Form P&SPA420
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Instructions to Complete
Livestock Scale Test Report
Form P&SP-4204

The scale mspector or person festing the scale must complete form P&ESP-4200 to document the scale tests
required by the Packers and Stockyards Program

Wil the completed form to the regional office of the Packers and Stockyards Program as listed below. The
states covered by each regional office are listed below its address.

Grain Ins

Regional Offices of the Packers and Stockyards Program

Eastern Eegional Office
Suite 230

75 Spring Street

Atlamta GA 30303-3308
Telephone: (404) 562-5840

[Western Regional Office
3050 Lewiston 5t., Suite 200
|Anrora, OO B0011-1556

Telephone: (303) 375-4240
AT (303) 3714609

Packers and Stockyards Administration

es Mnines, TA 50308-2110
elephome: (515) 323-2579

FAS: (404) 562-5248 preail: [FAT: (515)323-2590
e-mail- PSPDenverC 0. GIPSAS : il:
States Covered States Covered States Covered
AL AR CT,DC,DE, FL, GA. LA, | AR AZ, CA CO, HIL ID, K5, MT, | IA, IL, IN, Y, OH, ML MO, MN,
MaA MD, ME, MS, NC, NH, NT, WM NV, OE, OF, TX, UT, WA, | ND,NE,SD, WI
MY PA RLSC TH. VA VI WW_| WY

For more information, see Instructions for Testing Livestock and Animeal Scales available from a regional office
or via our web site at RifpJ 'werwgda sovisipsaoubslive pdl

If you have amy questions regarding this form, please contact the sppropriate regional office of the Packers and

Stockyards Propram listed above.

MOTE: Explanations of terms and abbreviations are provided on page 2 of the form.

Line No. | Subject Instrmction

1 Page Nuomber The paze number is normally 1 of 1. If sdditional space is needed or when
testing mmltiple indicator/platform mstallations, number pages identifying
the corrent page mumbser and the total mmmber of pages. For example, page 2
of 3.

2 Scale Test Apency | Enter the name address, city, state, zip code, phone number, and e-mail
address of the scale test agency.

37 Scale Owner Enter the name of the scale owner and the address, city, county, and state
wherte the scale is located (Directional addresses may be helpful in noral
locations. Attsch a separate sheet to the form to provide directions.}

] Scale Enter the name of the mamifacturer of the beam dial or digital indicator

Manufacumer

@ Miodel Mumber Enter the maddel momber of the indicator from the mamfacturer’s ID plate

10 Serial Nomber Enter the seqial nomber of the indicator found on the ID plate.

11 Type Indictor Check the appropriate box to indicate the type of indicator and check the
printer box if it has printing capabilities.

12 Balance Indicator | Enter the name of the manufacturer of the balance indicator installed on
beam scales.

13 Fit Depth If indicator is below ground, enter depth of pit in feet

14 Lever Type Enter the type or design of the lever system or load cell  (For example: “57
or straight: “A” or tuss: m,memdluadc&“, 4—m1.15,l|5—m1|5;

15 Scale Capacity Enter the total scale capacity {merimmm nominal capacity). in pounds.

PRSPA204 Amgust 207 Page 1of3




Line No. | Sobject Instrmction
16 Seale Division Enter the minimmmm scale division quantity, in pounds.
17 Class of Scale Check the appropriate box to indicate if the scale is non-marked, or marked
IMor L. NOTE: The scale may be marked as both I and O L.
18-19 Platform Size and | First: Inside the rack, messure and enter the length and the width of the
Capacity platform in meters or feet; indicate which measurement (for example feet) is
used Enter the length x width in lime 18.
Second: Multiply the length times the width o determine the size of the
platform
Third: Use the following chart with the platform size to determine the
capacity. See the example following the chart Enter the scale capadity in
line 19.
Livestock Scales Capacity
Camezory of Livesiock | 1 square meter 1 sguare finot
Cattle 540 ke 110 Ths
Hogs and Calves 340 ke 70 Ibs
Sheep and Lambs 240 ke 50 Tos
Examplas:
Flagform size — langth: 4 m width: 2.5 m.
4m x 2¥m = 10 m*
10 x 5340 kg = 5,400 kg Capacity
Flagform size — langth: 14 ft. wadth: 57
I14'x8" =112sq. /1.
112 x 110 iy = I2, 320 Ibs Capacity
Line No. | Sobject Instrmction
20 Species Weighed Enter the category of livestock that are weighed (For example, steers,
hgifers. cows. bulls, calves hogs. sheep. soats. horses. and pmles )
21 Arcessories Check the appropriate box to indicate each of the accessories that are part of
the scale.
22 Access o Scale Enter your observaton and opimon as to sccess to the scale for testing,.
23 Test Date Enter the date (month day, and year) you tested the scale.
24 Last Test Date Enter the date (month day, and year) the scale was last tested.
25 Condition of Parts Enter the housekesping and maintenance condition of the scale. Specify the
of the Scale condition for the (1 and scale deck. and (3) scale pi
26 Test Fesults The State official or the scale company that conducted the test eners the test
results.
Test Data
a7 Sensitvity Enter the Sensitivity Fesponse (SE.) on beam scales, or the discrimination on
Basponse dial snd dizital scales in at zero and mavimm test loads.
28 Motion Detection Enter the range in pounds (plos — minus) at which motion detection prevents
printing of weight vahies.
] Auto Zero Enter the range in pounds (plus — mims) at which the scale will
automatically reset to zero after minor balance changes.
PRSP A0 Amgust 2007 Page1af3




Line No. | Sobject

Instruction

3Da-e Test Data

It is important that you fll out the test report in the sequence and m the
manner you condoct the test. If you begin a test and determine that the scale
is defective, and then cormrect the defective condition, record this in sequence
on the test report. Enter each of the following in the respective cobomms:

Column  Epger Teot Datg

(2) The location or position on the platform of the test weights.

(b) The total amount of test weights on the scale, in poumds.

(c) The smount of commection weights, in pounds, used o balance
the scale at zero load.

(dy Omnbeam scales: the amount of ermor weights, in pounds,
added or removed, to balance the scale. Om dial and digital
scales: the indicated or primfed weight.

(e) Subiract column 4 from column 3; enter the amount, in
poumds, as the ermor.

31 Decreasing Load
Test and Balance

For disl and digital scales only, enter the test data for the decreasing load test
and the resnlting balance. It is important that you 11 out the test report in
the sequence and in the manner you conduoct the test. If you begin a test and
determine that the scale is defective, and then comect the defective condition,
record this in sequence on the test report. Enter each of the following m the
Tespective Ccobomms:

Column Enter Test Data

(2) The location or position on the platfiorm of the test weights.

(b} The total amount of test weights on the scale, in poumds.

(c) The amount of comection weights, in pounds, used o balace
the scale at zero load.

(dy Onbeam scales: the amount of ermor weights, in pounds,
added or removed, to balance the scale. Om dial and digital
scales: the indicated or printed weight.

(e) Subiract column 4 from column 3; enter the amount, in
poumds, as the emor.

Om the balance line enber the amount the scale indicated after the fest.

32 Remarks

Use the “Femarks™ section to enter needed explanations, comments,
adjnsimenis you made, recommendations needed to cormect a defective

33 FLeceipt Signanme

The owner or responsible person nmst sign the form scknowledming receipt
of a copy of the test report form.

The scale inspector or persons) esting the scale mmst sizn the test report
form.

PRSP
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OMB Control Mo 0580-0015

U5, DEPARTMENT OF AGRICULTURE WEIGHER'S ACKNOWLEDGEMENT
GRAIN INSPECTION, PACEFRS AND AND ACREEMENT
STOCEYARDS ADMINISTRATION . _ -

B S ARDS PROGRAM FOR WEIGHING LIVESTOCK

(1) Weigher's Name

employed by - .
(2) Weigher's Company Name

a ,d5a We:l.ghfr
(3) City (4) State

at

of livestock, have read and received the Instructions for Weighing Livestock issued under the
authority of the Packers and Stockyards Act, 1921, as amended and supplemented. I agree to
fully comply with the Instructions. I am aware that it s an offense against the United States to

willfully make any false entry of weight or other information on a scale ticket or other record

kept by my employer.

(3) SIGNATURE OF WEIGHER:

(6) SIGNATURE OF WITHESS: (T DATE:

The employer of the weigher must: Send one copy of the agreement to the Fegional Office of
the Packers and Stockyards Program, Grain Inspection,
Packers and Stockyards Admimstration, TUSDA.

Retam one copy for the weigher named on this agreement.

mhmammﬁmhﬁmmmmn showr that oreighar kas read amnd agrees to follow the
instructions {% CFE 201.73-1). Information held confidential (9 CFE. 201.96).

Acconding to the Papereock Rednction Act of 19975, no pamons am required to mepond o 2 colledion of nformation unless it displays 2 walid
OME control sembar, The walid OMB control nunsber for this information iz 0380-0015. The time mquirsd o complete this nfonmation
collection i estimated tv average J mizmies par responss, incleding the tinw to review instuctions, ssanch sxisting data revoece, gather the dats
Form P&SP4000 0117300 Page 1 of I




Instructions to Complete
Weigher's Acknowledgement and Asreement
For Weighing Livestock
Form P&SP-40{040

Mzil the completed form to the appropriate regional office of the Packers and Stockyards Program as listed below.
The states covered by each repional office are listed below its address.

Regional Offices of the Fackers and Stockyards Program
Grain Inspection, Packers and Stockyards Adnlnstrlhun

|Eastern Regional Office [Western Remional Office sterm Regional Office
Suite 230 3050 Lewiston 5t., Swite 2010 1
75 Spring Street |Anrora, CO 8001 1—15515
|Atlanta, GA 30303-3308 Telephome: (303) 3754240 Moines, T4 50308-2110
Telephome: (404) 562-5840 AT (303) 3714609 T&lq:h:m (515) 323-257T9
AR (404) 562-5848 e-mail:
£-Tmeail: PS PDenverC 0. GIFS A
States Covered States Covered States Covered
Al AR CT,DC DE FL, GA LA, AK AF CA CO, HI ID, ES MT, IA IL, IM, EY, OH, ML MO, MM,
MA, MD, ME, M5 NC, NH, NI, NY, WM, NV, OE, OF, T3, UT, WA, WD, NE, 5D, WI
PA BL SC, TH, VA VI, WV WY

If you have amy questions regarding this form, please comtact the appropriate repional office of the Packers and
Stockyards Program listed above.

Line Mo. Subject Instruction

1 Name Enter name of person signing Weigher's Acknowledgement and
Azeement

2 Employer Enter pame of company weigher is emploved by.

3 City Enter city where wei will be weizhine livestock.

4 Stae Enter state where wei will be weishing livestock.

5 Weizher Siznamre The weizher must sien the form in front of 3 witness,

1] Witness Sirnature A witness mmist sign the form after witnessing the weisher’s sisnature.

7 Date Enter the date that Weigher's Acknowledgement and A preement was
sipned and wimessed.
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(Fost canspiceonsly near livestock scale.)

UNITEDQ STATES DEPARTMEMT OF AGRICULTURE
GRAIN IMSPECTION, PACKERS AND 5TOLKYARDS ADMINISTRATICN
PACKERS AND STOCKYARDS PROGRAMS

THIS SCALE IS OPERATED UNDER
THE REQUIREMENTS OF THE PACKERS AND STOCKYARDS ACT
INSTRUCTIONS FOR WEIGHING LIWESTOCK

1. HKesp scala balanced ut zero at all times.

2. DCheck zerc balance at (2ast every 15 minutes or every 15
arafte; alee after each load of more that half scaie capacity,
or 16,000 pounds, i it i5 to be followed by & lead of less than
1,000 potnds.

3. Show time of rers balance chack on seals on scels ticket

4, Waigh =mach draft of fivestock accurately to the nasrest
weight valua that can be recorded.

5. Dua net favor either buyer or sefler.

6. Ba sure there are ne binds behwesn scale platfarm and scaie
pit wall.

7. On waighbeam scafes check SR, or scale sensitivity, at least
wice a day by moving fractionat paise ona noteh with scala
balanced and scala platfarm empty.

B. Print scale tickets only while livastock is ¢n the seala,
9. Use seriafly numberad scale tickels in soquance.
10. Scala tlekets must ba dated and inftialed by waighmastar,

11, Scale tickals must show correct identifestion of buyer and
seller.

12. ¥Keep all voicad ticketz and do not leave vnused scale tHokets
at scale without being lncked ap.

FALSE WEIGHIMG IS A CRIMINAL OFFENSE
SUBRIECT TO FINE AMD IMPRISGHMENT

For ather informatian or more detailed instructions, ses LS. DA,
Scalas and Welghing Mema Ne. 3 obtainabla from:

FORM PREF-Ib (5561 (Editban of 11-63 48 obsohale,)




United States Grain Inspect
U_SDA Department of Packers and segmm
= | Agriculture Administration

Custodial Account Instructions

1. Custodial Account Requirement:

All market agencies selling on a commission basis are required by section 201.42 of the regulations issued under the
Packers and Stockyards Act to establish and maintain a separate bank account designated as "Cusiodial Account for
Shippers Proceeds.® The account must be used fo deposit custodial funds and disburse all funds due o consignors
from livestock sold on a commission basis. All checks to consignors in payment of the net proceeds from the sale of
consigned livestock must be issued on the custodial account.

2. General Bank Account:

The market agency must have a separate bank account for general and operating expenses and for livestock
purchased on a commission basis or as a dealer. The custodial account cannot be used to pay operating expenses or
to pay for any livestock purchases.

3. Trust Account:
The custodial account is a trust account and the bank must be informed that the depositor (market agency) is acting as
a fiduciary and that the funds in the account are trust funds.

4. FDIC Bank:

Custodial accounts must be maintained in FDIC-insured banks. To enable each shipper to have FDIC coverage, the
selling agency must have the account properly labeled as a "Custodial Account for Shippers' Proceeds™ This
designation must appear on deposit tickets, checks and bank statements. Mames of those shippers having an interest
im the account and the amounts which are due each consignor must be clearly disclosed in the records of the market
agency in whose name the custodial account is maintained.

5. Custodial Account Checks:

Custodial account checks must be serally numbered and must be imprinted with the name of the market agency and
the wording "Custodial Account for Shippers' Proceeds” on the face of the check. Checks of a different color from the
general account checks will help avoid bank ermors.

6. Mew Account-Initial Deposit:
When a new cusiodial account is opened, the market agency should make an initial deposit of its own funds unless
amangements can be made for the bank to honor the first checks presented.

7. Deposits to Custodial Account:

All money received on sale day from buyers in payment for livestock sold on a commission basis must be deposited
directly o the custodial account before the close of the next business day after the sale day. Further, the custodial
account must be reimbursed before the close of the next business day after the sale for any proceeds due for livestock
sold fo the market agency. its owner, officers of employees, or any buyer to whom the market agency has extended
credit  All money received thereafter in payment for ivestock sold on commission must be deposited directly to the
custocial account until the account has been reimbursed in full The account must be reimbursed, in full, within 7 days
after the sale day whether or not the proceeds receivable have been collected. (See Exhibit B).
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B. Proceeds Receivable:

Proceeds receivable are receivables due the market agency from the sale of consigned livestock that were not paid on
the day of purchase. To be classified "proceeds receivable” rather than "accounts receivable.” each of the following
conditions must be met:

" no agreement has been entered into with the buyer under which the buyer has been relieved of the
duty to transmit or deliver to the market agency the full amount of the purchase price by the close of
the next business day following the purchase of ivestock;

* the receivable has not remained uncollected for a period of more than 7 days afier the date of sale;
and

* the receivable is not due from the market agency, any of its owners, officers, or employees.

8. Withdrawals From Custodial Account:

The custodial account can be used fo pay only the net proceeds due to consignors, to pay for lawful charges from
consignors' invoices, and to pay the charges due the market agency as compensation for its services. Charges for
commissions, yardage, and other services which have been deducted from the account of sale and are due the market
agency should be totaled at the end of each sale day and transferred to the general account Miscellaneous charges
against a consignment (trucking, brand and health inspection fees, meat board, etc. ) which have been deducted from
the sales proceeds may be paid directly from the cusiodial account.

10. Savings Accounts - Investments:

Custodial account funds may be maintained in interest-bearing savings accounts or invested in one or more certificates
of deposit to the extent the market agency's ability to meet its obligations to its consignors is not impaired. Any such
savings account or cerlificate of deposit must be properly identified as being part of the custodial account and
maintaimed the same as the custodial account.

11. Custodial Account Cannot Be Used To:

" Pay general expense items of the market agency such as salaries, rents, supplies, repair of facilities,
owners' personal withdrawals, etc. (Such checks should be written on the general account )

" Make advances on livestock received on consignment or make advances for the purchase of
livestock;

" Finance buyers by allowing a period longer than the peried specified in section 408 of the P&S Act
and

* Finance livestock purchases of the market agency.

12. Custodial Account Analysis:

It is essential for the market agency to know that s cusiodial account is in proper balance at all times. To make that
determination, the market agency should make at least a monthly reconciliation and analysis of its custodial account
and retain it as part of its books and records (See Exhibit A).

The Cusiodial Account Instructions, Exhibit A and Exhibit B can be found at www.gipsa.usda gov under Find a GIPSA
Publication, Packers and Stodkyards Program, Custodial Account Instruction.
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Custodial Account Instructions

How to Analyze a Custodial Account
Steps to determine if your custodial account is in balance:

1. Obtain monthly custodial bank statements together with honored or paid checks (or other evidence of checks paid if
the bank does mot return paid checks) as of the book closing date or analysis date.

2. Sort or armange paid custodial checks in serial number order. Markef's should not destroy, but retain voided checks
im the market's records.

3. Determine which checks have been issued but not cashed (outstanding checks) by comparing checks that hawve
cleared with check register, check stubs, or carbon copies of checks written. Mark off those checks that have cleared.
Market agencies should periodically contact consignors that hawve not cashed their checks fo encourage prompt
negotiation of old outstanding checks, and when necessary, issue new checks to replace lost checks.

4. Prepare a list of check numbers and amounts of all checks issued but not cashed. The total of these checks should
be shown as outstanding checks in the analysis. Markets should identify and retain in the company records all
outstanding check lists as "Outstanding Checks (month)(year).”

5. Prepare a list from the sales joumnal or other records, by sale date, of consignors of livestock for which checks hawve
nat yet been issued. Show the total amount due fo consignors in the analysis.

8. Prepare a list of unpaid expense items deducted from consignors' proceeds remaining in the account, such as check
off fees, health inspections, etc. Show the fotal amount remaining unpaid in the analysis. Do not include amounts due
to the market for services, such as commissions and yardage, etc.

7. Prepare a list, by purchase date, of buyers' names and amounts of all uncollected tems. Total those receivables for
the sale of livestock sold on consignment that originated less than seven (7) days before the analysis date. Exclude
those amounts onginating one (1) or more days before the analysis date that are due from the market, owners, officers,
employees, or those fo whom the market has extended credit. Show this total as "Proceeds Receivable® in the
analysis.

8. Total all cash and checks received from buyers that the Market has not yet deposited. Show this as "Proceeds on
Hand" im the analysis.

0. Total all depesits in the mail or in the bank, but not recorded on the bank statement. Show as "Deposits in Transit” in
the analysis.

10. The cusiodial account is im balance if the bank balance plus deposits in transit, custodial funds invested in
certificates of deposit and/or savings accounts, proceeds on hand, and proceeds receivable are equal to the
outstanding checks, proceeds due consignors for which checks have not yet been issued, and unpaid expense items
remaining in the account.
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Analysis of Custodial Bank Account for Shippers' Proceeds

Balance as per Bank Statement £ -

Deposits in transit (in mail or bank but not on statement) ¥ -

Certificates of deposit and savings accounts designated as
custodial funds and on deposit in the bank camying the custodial

account. = -

Proceeds on hand 5 -

Proceeds receivable = -

Total Debits 3 -

Ouistanding checks and drafts which have not cleared the bank 3 -

Proceeds due consignors of ivestock for which checks have not yet
been issued 3 -

Unpaid expense items deducted from consignors' proceeds

remaining in account k] -

Total Credits 3 -
I

Owerall or shortage (if any) 5
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Instructions to Complete
Amnnual Report of Market Agency SO0C
Form P&SP — 3003

As an individual, corporation, or association engaged in business as a market agency selling
hvestock on a commission basis, you must file an anmmal report with the U.S. Depariment of
Agricnlture on Form P&SP-3003, Anoual Report of Market Agency SOC.

If you report on a calendar year basis, vour form nmst be recerved by USDA s Packers and
Stockyards Program (P&:SF) by April 15 each year. If vou file on a fiscal vear basis, P&SP must
recerve your Annual Beport form by 20 days after the close of vour fiscal year. Requests for
addrhonal fome to file this report st be recerved by P&SP no later than the apphicable filmg dates
above. Failure to file this form may result in a fine of $110 for each day the report is delingquent.

For help in completing Form P&SP-3003, or for addibonal comes of the form, please contact the
P&SP remional office that serves your state. Forms and mstructions also are on GIPSA s website at

oW EIpsausda sov. Please mail the completed formy(s) to vour state’s P&SP regional office.

Questions about how to complete Form PSP-3003, or for additional copies, please contact
the PSP Central Reporting Unat at 303-375-4264 or PSP-CRULGIPS Agusda gov. Forms
and instructions are also on GIPSA’s website at waww. zipsa usda sov. Please fax the

completed form to the PSP Central Reporting Unit at 314-457-4421 or mail to:

USDA PSP
P.O.Box 110639
Aurora, CO 80042

SECTION-BY-SECTION INSTRUCTIONS

GENERAL INFORMATION - SECTION 1
Enter name address and contact mformation for the entity.

ORGANIZATIONAL STRUCTUEE - SECTION 2
Provide information on the organization and ownership of the firm as well as businesses
controlled by this firm.

SOC ACTIVITY (CLAUSE 1 BOND) - SECTION 3

Line 301: Enter the number of day’s lvestock sales were conducted by the market.

Line 302: Enter the total mumber of head for each category of hvestock sold duning the vearona
commission basis by your market agency. Include livestock sold for indnvidual officers, directors
and separately registerad partners (report livestock consipned by the market on hne 303).

Line 303: Enter the mumber of head of livestock conmgned by vou (the market agency) to the
market.

Line 304: For each category of livestock, enter the sum of lines 302 and 303 as the total number of
head sold on commission.

Line 303: For each category of vestock, enter the gross value of ivestock sold on commssion.
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Line 305: Enter the dollar value of livestock purchases for the calendar vear quarter with the
highest volmme of livestock purchases during this reporting penod for both dealer and BOC

SECTION 4 — CLEAREE AND CLEAROR DESIGNATIONS

Line 401: Check appropnate box mdicating if others provide clearing services for vou.

Line 402: If vou checked “Yes™ on line 401, enter name of cleanng agent. If you checked “Mo”,
skip lines 402412 and go drectly to Sechion 5.

Line 403: Check approprate box mdicatmg if vou provide cleanmg services for others.

Line 404-411: List names of Clearees and gross dollar value of livestock purchased on lines 404-
411, if vou checked “Yes” on lme 403. Attach addifional sheet if necessary.

Line 412: Enter the sum of hnes 405, 407, 409 and 411.

SECTION 5 - BALANCE SHEET

AN clearors and dealers whose line 301e plus 303e plus 412 totals 1s less than 52 6 million may
contue to Section 7, and do not need to complete Sections 5 and 6.

Line 501: Enfer the total of vour firm’s cash on hand total book balances of all bank accounts
that were not In an overdraft posiion. Enter overdrafis on bme 5135,

Line 502: Enter the dollar value of any temporary cash imvestments (secunties, CDV's, efc.).
Inchode only those marketable secumnbies that represent the mvestment of cash available for
current operations and not otherwise pledged as secunty. Inchode cost or market value,
whichever is lower.

Line 503: Enter the dollar amount of only these accounts recervable that are due in one year old
or less.

Line 504: Enfer notes recervable and portions of mmstallment notes that are due in one year or less,
meluding those past due that are deemed likely to be collected.

Line 505: Enter the dollar value of livestock mventory that will be sold withim the next 12
moniths.

Line 506: Enter the dollar value of all other mventory.

Line 507- Enter the sum of ines 505 through 506.

Line 508: Enter the dollar value of all other current assets.

Line 509: Enter the sum of hnes 501, 502, 503, 504, 507 and 508.

Line 510: Enfer the dollar amount of your firm’s investments.

Line 511: Enter the dollar value of the property, plant and equipment, net of accumulated
Line 512: Enfer the dollar amount other long-term assets.

Line 513: Enter the sum of ines 510 through 512.

Line 514: Enfer the sum of ines 509 and 513.

Line 515: Enfer the bank overdraft amount as the overdraft on the firm’s books, not the overdraft
shown on the bank statemnent.

Line 516: Enter the total dellar amount vou owe for bvestock.
Line 517: Enter the total dollar value amount that vou owe for meat and all other rems.
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Line 518: Enfer the sum of hnes 516 and 517.

Line 519: Enter the total dollar value of demand notes and the principle porbion of long-term
notes that 15 due 1n one vear or less.

Line 520: Enter the total dollar value of any other aceounts payable that have not already been
meheded on lines 515 through 519,

Line 521: Enter the sum of lines 515, 518, 519 and 520.

Line 522: Enfer the total dollar value of notes, mortgages, bonds, and instalbments that are not
payable within one year (past-due notes, etc. should be reported on line 519).

Line 523: Enter the sum of hnes 521 and 522,

Line 524: Enter the firm's Total Met Worth (Equuty).

Line 525: Enter the sum of hnes 523 and 524 {fhis should equal hine 514, Total Assets).

SECTION 6 — INCOME STATEMENT OF DEALFR AND MAREFT AGENCY BUYING ON
COMMISSION

All clearors and dealers whose line 301e plus 303e plus 412 total is less than $2.6 million may
contimue to Section 7, and do not need to complete Sections 5 and 6.

Line 601: Enter gross profit on dealer fransactions.

Line 603: Enter the dollar amount of all other income during the reporting penod.
Line 604: Enter the sum of lines 601 through 603.

Line 605: Enter the dollar amount of all expenses mewred dunng the reporting peniod.
Line 606: Subtract line 605 from line 604; enter the difference as Met Profit or Loss.

SECTION 7 — CERTIFICATION
An owner, pariner, officer or managmgz member in control of the entity mmst sign the report. Any
owner, officer, partner, or officer signing the report pmst be bisted on hnes 203-207.

Line 701-705: Enter the date the report was migned, the title or authonity of the person sigmng the
report, phone mymber and sipnature as explaimed above.
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PESF B Dol Dy

Grain agacten, STATUS OF CUSTODIAL BANK ACCOUNT FOR SHIPPERS' PROCEEDS
m:;wm SPECIAL REPORT

Pchers and Inctructions: I an ems vake s 2em, enter 7. I an ihem does Rot apply, enter "NA™. Lipon completion plass verty Sat ol Bems fave besn
Sociards anzwersd, R compl sted for b the approprats PASP regional office. See separss Instracions for compists In'ormation sboul £is repar

[ GEMERAL INFORNATION - SECTIGN 1 ]

01 |Date of Repsort {memdddiyy)

02 |Legal Business Mame:

903 |Euminess Mame (dha)

902 [tsling Address

905 |Gy, State, Zp

906 |Prysical Address

07 [Ty, State, Zp

908 |Coninct Mame

909 [Telephone Mumber

110 |Fax Mumber

[ CUSTOOAL ACCOUNT IRFORNATION - SECTION 2 ]

Marme of Bank

2

2 ialing Address
23 [Ty, State, Iip
4
2085

[Teiephone Mumber

IBH“ Contact Mame

—————————————————
1 CUSTOMNAL ASCOUNT DESIGMATION - BECTION 3 |

oy [ron = T & Gt
s o1 Barik £
sy [FPorton o1 T ol Cimiceid
Ty e p—
[ ANALYEIS OF CUSTODIAL BARK, ACCOUNT FOR BHIPPERS PROCEEDS - BECTION 4 ]
Bank staiemant baiance: s §
Deposits In tmnsit jin mall or bank, bu Aot on stEiement) amz §
CO's and savings accounis designaked s cusiodial funds apy ¥
Procesds on Fand aps ¥
Procesds recsivabies {show detlls In Section 5 of s repor] s §
Total detits o ¥
Cutstanding checks and drafts that hawe not dearsd bank —
Procesds dus consignors of Bvesiock for which mo checis. were Issuesd apg ¥
Experse Rems meiabed o salkes remaining in account ang ¥
Total credits ap ¥
Cverage In acount jdebits euceed credis) a1 F
Ehortage In acoount (oredis esreed debiis) 212 ¥
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[ FHOCEEDS RECEVABLE - BECTION §
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CERTIACATION - BECTION &
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Instructions to Complete
Status of Cusztodial Bank Account for
Shipper’s Proceeds Special Report
Form P&SP-T001

As an indrvidual, parinershap, corporation, or association engaged m business as a market agency
sellmg hvestock on a commssion basis, vou are required to file a special report on P&SP Form
T001 as requested with the Packers and Stockyards Program.

You must file the form by the date shown in the letter notifying you to file the special report.
You may be fined $110 for each day the report remains delinguent. Mail the completed form to
your states regional office as histed below.

For asmistance in completing Form P&SP-T001, or additional copies of the form, please contact
the P&SP regional office that serves your state. Forms and instruction are also on GIPSA's
website af wwrw usda gipsa gov.

Provide mformation for each lme on the form that was cumrent at the date of analy=is used to

complete the form If space provided for any fem 15 not sufficient, attach addihonal pages
contaimng the mformation and make reference to the hne pumber on the form.

Packers and Stockyards Regional Offices, Contact Informaton, and States m Office

Eastern REegional Office Midwestern Regional Office Western Regional Office

75 Spring St., Suite 230 210 Walmt 5t, Room 317 3950 Lewiston St., Suite 200
Aflanta GA 30303-3308 Dies Moines, 14 50309-2110 Awrora, OO0 BM011-1556

Phone: 404-562-5840 Phome: 515-323-2579 Phone: 303-375-4240

Fax: 404-562-3848 Fax:- 515-323-2590 Fax: 303-371-4609
PSPAtlantaGA GIPSAmmsds gov  PSPDecMoinesI A GIPSAGmsds o PSPDemverC OGRS Aimcda.
ALl AR CT,DC,DE FL GA, 1A I IN,EY,0H ML MO, MN,  AK A7 CA CO,HILID,ES,
LA MA MD, ME, MS, NC,NH, ND,MNE, 5D, WI MT, NM, KV, O, OR, TX, UT,
MI, MY, PA PR RL 5C, TH, VA, WA WY

VT, WV

SECTION-BY-SECTION INSTRUCTIONS

GENERAL INFORMATION - SECTION 1

Enter information identifying the firm and contact mformation for the firm m the spaces
provided

CUSTODIAL ACCOUNT INFORMATION — SECTION 2

Line 201-205: Enter name of bank where custodial bank account 15 mamtaimed, address and
contact information

CUSTODIAL ACCOUNT DESIGNATION — SECTION 3
Line 301: Enfer the name and account desipnation of the account as shown on the bank statement.

Line 302: Enfer the name and account designation of the account as shown on the custodial
account chacks. A copy of a vorded eustodial account check may be submatted.
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ANATYSIS OF CUSTODIAL BANK ACCOUNT FOR. SHIFPERS' PROCEEDS — SECTION 4

Line 401: Enter the balance on the analysis date as shown on the bank statement.

Line 402: Enter the total dollar amount of any deposits sent fo the bank by the statement date, but
not vet posted to the account.

Line 403: Enter the balance as of the analysiz date of cerhficates of deposits or saving accounts
that are designated as custodial account. These accounts and certificates of deposit mst be at
the same bank that holds the custodial checking account.

Line 404: Enter the total dollar amount of cash and checks recerved from the sale of livestock that
have not been deposited to the account as of the analysis date.

Line 405: Use the details sheet (zection 5, page 2 of the form) to enter all proceeds recervable.
Enter the total from line 534 on line 405.

Line 404: Enter the sum of hnes 401 through 405.

Line 407- Enter the total dollar amount of checks 1ssued from the custodial account that have not
cleared as of the analy=is date.

Line 408: Enter the total dollar amount of any hivestock sales by the market agency which bave
not yet been pand.

Line 409: Enter the total dollar amsount of unpaid expense rtems. Unpaid expense itenys are valid
sale expenses deducted from the consignors’ sales proceeds (for example, check off fees, bealth
mspections, etc.). Exclude amounts due to the market for serices such as commissions or

Line 410: Enter the sum of ines 407 through 409.

Line 411: Subtract the total credits from the total debits to caleulate the custodial account total. If
the amount is pesitive (zere or above), the account is in balance or has an overage.

Line 412: If the amount 15 negative (less than zerc), there 1= a shortage in the accounts and the
market mmst deposit fimds into the account to bring it into balance.

PROCEEDS RECEIVAELE - SECTION 5

Line 501-533: All recervables from the sale of consizned livestock are classified as proceeds
receivable on the day of sale and untl the close of the Tth seventh day following the sale, except
that after the close of the next business day after the sale, the following are no longer proceeds
recervable: 1) Recervable due from buyers who were extended credit. 2) Eecervables due from
the market agency, 1f= owners, officers, or employees.

Line 534: Enter the sum of hnes 501-333.

CERTIFICATION - SECTION &

An owner, partner, officer of a corporation or 2 managing member m control of the entrty Dmst
sign the report.

Line 701-705: Enter the date the report was signed, the title or anthority of the person signing the
report, phone pumber and signature as explaned above.
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